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FOREWORD 


The secret negotiations between Spain and the United States do not 
appear to be going too well, if we may judge by the new and intemperate 
campaign against the United States which has begun in the Spanish press, 
American disappointment may be seen in Admiral Fechteler's statement that the 
American fleet neither needs nor seeks Spanish bases, Cardinal Segura'ts 
attacks on all forms of protestantism, which have found their echo in recent 
events in Colombia, makes one wonder if some Spanish Catholics have any con- 
cept of the unity of the Western world in the struggle against Communism, The 
execution of five anarchists may have been justified, but it has not impressed 
favorably the labor groups of the Western powers, Quiet Portugal continues 
to cultivate friendship both with the Western powers and with Spain. 


Serious and bloody strife in Oaxaca has revealed the deep unrest in 
Mexico, an inevitable result of the increase in population without a correspond- 
ing increase in food production, While taxes provided the spark which set off 
the explosion, the political implications are not clear. The united opposi- 
tion front of Miguel Henrfiquez Guzm4n, Vicente Lombardo Toledano and Candido 
Aguilar is not very effective, but the official party is more worried by this 
opposition than it has been by the opposition candidates in any previous 
election. Attempts to make official candidate Ruiz Cortines popular have not 
stirred the masses out of their apathy. In the squabble over Diego Rivera's 
latest pro-Communist, anti-U.S. mural, the sympathy which he received from 
many leading intellectuals proves that the American way of life is not accepted 


without question south of the border, 


The hard facts of economic life have caught up with Guatemala, and the 
government~-approved campaign against American capitalism has faded away, It 
is certain to reappear sooner or later, El Salvador is about to inaugurate 
its first cement plant--a really concrete achievement. Sanitation in Honduras 
is improving rapidly thanks to the U.S, Institute of Inter-American Affairs. 
In Nicaragua, Emiliano Chamorro and his Conservatives continue to affirm a 
rather pathetic opposition to the one-man rule of Somoza, Elections will be 
held in February 1953 in Costa Rica; it is not yet certain whether President 
Ulate will support the candidacy of the victor of the civil war against the 
Comminists, José Figueres. The candidacy of tough man Rem6n in Panama has 
aroused wide misgivings among the educated elements of the population, and Gil 
Blas Texeira has warned against the dangers of military government even in 
traditionally civilian Panama, Remon's reply that the Panamenista party is 
Communistic is unconvincing. When one surveys the current Latin American 
scene, one is forced to admit that perhaps "Patriotism is the last resort of a 


rogue," 


This caustic dictum of Dr. Johnson would seem perfectly applicable in Cuba, 
which in the process is gaining an uneviable reputation for corruption. Cuba 
has a Miami-Beach psychology on a national scale, Stories of the corruption of 
the last democratic regime seem incredible, but impartial observers say that 
the facts are stranger than fiction, Throwing the rogues out of government is 
a healthy and necessary activity, but this task should not be left to individ- 
uals whose own record in government is scarcely one of financial self-sacrifice. 
It mst be conceded that the dictatorial governments of the Caribbean are 


pleased by the accession of Batista, so that tensions in the American 
mediterranean have been temporarily reduced. Unfortunately, Russia has probably 


gained prestige by breaking with the new Cuban government when the countries of 
the democratic West were rushing to recognize it. The Dominican Republic and 
Venezuela were the first to recognize Batista, while Haiti followed soon after. 


The new Puerto Rican constitution has been approved by the island electorate, 
and now awaits the vote of the U.S. Congress, 


The Venezuelan junta has many enemies at home, and, in characteristic 
Latin American fashion, the students serve as a barometer of public opposi- 
tion, Attempts to persuade R6mlo Gallegos and other exiled members of 
Accién Democr4tica to return to participate in the planned elections have met 
with a stony silence, even thought many of these exiles are fleeing their 
refuge in Cuba, The number of slayings in Colombia actually increased during 
March, and an effective modus vivendi does not appear to be emerging in that 
country. Traditionally, one of the few ideological differences in Colombia 
between Conservatives and Liberals has been the clericalism of the former 
group, It is no coincidence that the violent domination of the country by 
the Conservatives should coincide with a violent campaign against any signs 
of Protestantism, The return to Ecuador of former-President José Marfa 
Velasco Ibarra has been accompanied by an increase in political strife. 
Ecuador is one of the few remaining parliamentary and democratic countries 
in Latin America, but observers assert that it will be fortunate if President 


Galo Plaza is able to last out his term, 


The dispute between the United States and Peru over the proposed tuna 
tariff has not been solved, but the new petroleum law and the servicing of 
the foreign debt provide proof of the continuing cooperation between the two 
countries. The bloody revolution in Bolivia will be discussed in the next 
issue of the REPORT, Labor strife and manifestations of Communist strength 
in Chile continue to be disquieting. The Ibanista party rather vainly 
disclaims Peronista connections, but even the government party seems to find 
it necessary from time to time to take a hostile attitude toward the United 


States in order not to lose popular support. 


The shortage of essential foodstuffs and the economic crisis in Argentina, 
traditionally an important bread-and-meat basket for the world, is blamed by 
some on the succession of three hot and dry summers. Nevertheless, hostility 
to foreign capital has certainly been a factor, and Argentina is steadily 
moving toward a syndicalist state which may be described as national socialis- 
tic. This is a much more fundamental fact than the glamor of Evita, In 
Uruguay, the Federal Executive Council has been inaugurated to replace the 
presidency. The less democratic Argentina becomes, the more defiantly does 
Uruguay assert its traditional liberalism. Paraguay continues to vegetate in 


the shadow of Argentina. 


The struggle between pro-U.S. and anti-U.S, factions in the Brazilian army 
has come to a head, and the leaders cf both groups, War Minister Estillac Leal 
and General Zen6bio da Costa, have resigned. Time will tell if the breach 
has been closed. Some of the anti-U.S. elements in the Brazilian army were 
scidto be Communistic. Meanwhile, the Brazilian Communists have suffered 4 
schism, While Luis Carlos Prestes remains faithful to Moscow, José Maria 
Crispim has started what has been called a Titoist movement, The high cost of 
living continues to be the principal cause of public dissatisfaction in 
Brazil. The elimination of foreign capitalism from most Latin American rail- 
roads has not produced the improvements which the economic nationalists thought 
were inevitable when the greedy foreigner was eliminated. brazil has just had 
one of the worst train wrecks in history. President Vargas has recently been 
more pro-American in his statements, and it may be that this country will help 


Brazil to solve its serious transportation problems. 
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THE IBERIAN PENINSULA 
SPAIN 


Two events stand out in the kaleidoscopic chronology of U.S.-Spanish 
relations this month. The first is President Truman's statement of March 6, 
in whicn he indicated that he expected an early completion of arrangements 
with Spain regarding the defense of the Mediterranean area. The second is the 
secret meeting of the Nationai Defense Council of Spain which Generalissimo 
Franco convoked on March 24, reportedly to formalize Spanish policy with 
respect to the United States, Although little public attention was called to 
this session, experienced observers believed that it indicated at least 2 
tactical adjustment in Spanish foreign policy, The Council met last in 1941, 
when it was decided not to enter World War II on the side of the Axis. 


Following Mr. Truman's reference to Spain in his message to Congress on 
the Mutual Security Program, Secretary of State Dean Acheson announced that 
negotiations would be opened with the Spanish Government immediately after the 
arrival in Madrid of Lincoln MacVeah, newly appointed American Ambassador 
(H.ALR., V: 1). These negotiations would involve "the use by the United 
States of military facilities in Spain and, in that connection, the use of the 
gLOO million already voted by the Congress for aid to Spain," Mr. Acheson 
explained, His phrasing seemed to imply that no further funds would be forth- 
coming. Maj. Gen. August W. Kissner, U.S. Air Force; Maj. Gen. Crump Carvin, 
U.S, Army; Captain H.5, Sanchez, U.S. Navy; and Col. Jack Roberts, U.S. Air 
Force, were named as military advisers to the Ambassador, 


It was reported on the same day (March 12) that the United States desired 
to prepare Spanish facilities for use on a stand-oy basis only, thus avoiding 
permanent U.S, garrisons in Spain and the creation of numerous little 
"Gibraltars" which would be objectionable infrignements on Spanish sovereignty. 
Large and costly installations such as the United States is building in French 
Morocco are not planned, but extensive highway and rail development is 
contemplated. Harbor improvement was thought to figure prominently in American 
plans, until the Chief of Naval Operations knocked that thesis into an admi- 
ral*s cocked hat before a House committee on March 28. The U.S. Navy neither 
seeks nor needs Spanish bases, according to Admiral William Fechteler, since 
the Sixth Fleet already holds anchorage rights in the Mediterranean and, if 
necessary, can stay afloat indefinitely. By the time this surprising statement 
was made, however, there was reason to believe that Spain was no longer 
prepared to make its bases reacily available. 


Although high Spanish officials have complained privately for sometime 
that the United States has been slow in clarifying its policy and in beginning 
negotiations, the Spanish press and radio have as a rule exhibited polite 
restraint in the face of what may have seemed interminable delays. Even 
Mr. Trumants remark of last month to the effect that he was not very fond of 
the present Spanish Government (H.A.R., V: 2) aroused few unkind responses. 
In March, however, 2 new and more intemperate pattern appeared, Madrid's ABC 
openly rejoiced over Mr. Truman's setback in the New Hampshire primaries and 
forecast inevitable defeat for the "unpopular" President. In another edition. 
ABG deplored the sad fate of Willie ("The Actor") Suttonts informer, pointing 
out that Spain at least, knew how to deal with that type of gangsterism. Ya 
carefully reminded its readers that the United States had never been properly 
erateful for aid which Spain gave the American Colonies during the Revolutionary 
War, while Radio Madrid beamed a wild tale of an alleged offer from Soviet 
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Russia: one billion dollars in gold in exchange for Spain's neutrality in the 
"cold war"! What lends significance to this outbreak of comment is the fact 
that the Spanish Government exercises strict control over both press and radio, 


Such straws in the wind may have preoccupied the new American envoy, 
Lincoln MacVeagh, as he rode slowly through Madrid's streets in a gilded 
carriage to present his credentials to Generalissimo Franco on March 27, 
Reporters noted that his cortége was less impressive than that afforded former 
Ambassador Griffis, implying some kind of subtle snub to the United States by 
Spain, In the crack Moorish cavalry that formed Mr, MacVeaghts escort of 
honor, there was perhaps a touch of irony, too, At the Pardo, the United 
States Ambassador was courteously received by the Caudillo and regretfully 
informed that military negotiations would have to wait at least three weeks: 
Foreign Minister Martin Artajo, it seemed, was about to depart on a flying 
tour of the Arab World, 


Pedro Cardinal Segura y S4enz, Archbishop of Seville, may not be said to 
hide his light under a bushel (H.A.R., IV: 13). This month the outspoken 
former primate of Spain wrcete a stinging pastoral letter denouncing the recent 
campaign of "benevolence" toward Protestantism and shook his crosier at 
Baptist Harry Truman for good measure, Some people in Spain, he feared, have 
come to believe "that all religions are equally acceptable in the presence of 
God.""' Cardinal Segura read "a dislike for the Spanish people" into President 
Truman's recent comment on the Spanish Government, then, alluding to U,S.- 
Spanish relations in general, expressed concern that, “under the pretext of 
politics, concessions gravely prejudicial to religion may be made." In the 
same archdiocese of Seville on the preceding Monday (March 3), a group of 
young Roman Catholics unsuccessfully attempted to set fire to the Protestant 
chapel of St. Basil. 


The execution of five anarchists on Marcn 14 furnished additional 
ammunition for anti-Spanish propaganda abroad. The men were condemned to 
death on February 7 by a military court in Barcelona for crimes which included 
assassination, attempts against the security of the State, and armed robbery 
(HAR, V: 2). The death sentence imposed on six other defendants was 
commuted to life imprisonment. Foreign criticism, much of it stimulated by 
left-wing organizations, centered especially on the Spanish Government's 
decision to try the anarchists before a military court in accordance with a 
law of April 1947 regarding banditry, terrorism and sabotage, The defendants 
were fiven a two-day public trial, although they were forced to seiect counsel 
from a roster of army officers supplied by the court. Foreign observers who 
attended the trial state that the defendants were guilty as charged. Still 
awaiting trial for activities of a definitely political nature are 27 men 
apprehended after the sarcelona strikes last spring. 


Spanish chemists and physicians independently developed and tested the 
Same new drug for tuberculosis which was recently used with dramatic results 
at Staten Island's Sea View Hospital in New York, it was learned this month. 
Bilbacts Laboratorio F4es shares the honor for discovering the compound, 
hydrazide of isonicotinic acid, with two New Jersey firms, Hoffmann-Lakcche and 
E.R. Squibb & Sons. Spanish doctors are credited, however, with trying the 
drug on Inman patients a full three months before it was used in this country. 
Their results, in general, matched those of 1.5, researchers. Like their 
Anerican colleagues, Spanish doctors regretted the premature publicity given 
to the drug, yet rejoiced that it could be produced easily and cheaply from 
coal-tar raw materials if it proved really effective. 
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Favorable harvests of wheat and olives have enabled the government to 
abolish rationing of both bread and olive oil as of April 1, 1952. It is 
expected that prices will be fixed at the current levels. Supplemental bread 
rations have been available since January 1, when rationing was originally 
scheduled to cease entirely (H.A.R., IV: 13). Meat is still scarce and 
expensive, even though the price of fodder has been measurably reduced. 


The eight sugar refineries clustered in the Granadan ports of Motril, 
Salobrena and Almunécar produce approximately 200,000 tons of cane sugar 
annually--and leave a residue of 50,000 tons of crushed pulp. Plans were 
announced in March to build a plant in Motril to extract cellulose from this 
bagasse, which has formerly been used exclusively for fuel. The cellulose, in 
turn, will provide the basis for a local paper products industry. 


Spanish exports of wolfram to the United States decreased noticeably this 
month as the world market price slid to $60 a metric ton unit. Spain continued 
to ask $76.65, a figure set by the International Materials Committee for the 
last quarter of 1951, but not renewed for 1952. Through a tight control on 
export licenses, the Spanish Government prevented individual producers in the 
Sierra de Gata from lowering their price to the market level and thus virtually 
halted shipments of the strategic material, The United States Government, 
meanwhile, was busy signing long-term contracts with producers in Korea, 


Bolivia and Portugal at the going price. 


According to reports published in Barcelona and Bilbao respectively, 
Spanish technology will provide Sanforized shirts and long-distance dial 


telephone service in 1953. 


PORTUGAL 


Rumors of a trilateral military agreement between Portugal, Spain and the 
United States were current in Lisbon during March. Reportedly, Lincoln 
McVeagh, U.S. Ambassador to Spain and former Ambassador to Portugal, commenced 
talks with Spanish Foreign Minister Alberto Martin Artajo in Madrid late in 
the month; the alleged conversations supposedly involved a three-nation agree 
ment that would integrate the Iberian Peninsula into the Western defense 
system. Such an idea was sponsored by Professor Paulo Cunha, Portuguese 
Foreign Minister, at the Lisbon NATO conference in February (H.A.R., V: 2), 
and wishful thinkers in Portugal speculated on the subject throughout March. 


Portugal is increasing its efforts toward national industrialization. An 
ammoniac factory was inaugurated in the town of Alferrarede during March, as 
was an ammonium=-sulfate plant near Barreiro, Both products are used in the 
manufacture of fertilizers. Official statistics on medium and light industry 
in Portugal, which had been released earlier, revealed that some 185,000 
technicians and laborers were presently employed in the 25 most important 
industries of Portugal. The same figures indicate, however, that Portugal is 
still substantially an agricultural country, even though its growing indus- 
trialization is an undeniable reality. 


Symbol of the country's mercantile rebirth, the ocean liner "Vera Cruz" 
was berthed at Lisbon's Cais do Sodré early in March, It is assigned to the 
luxury line between Rio de Janeiro and Lisbon and is an important part of the 
586,000 tons of new shipping which the government claims has been added to the 
merchant marine since 1945. It will be joined early in 1953 by its sister ship, 


che 


the "Santa Maria." The two liners will be among the finest vessels in service 
between Europe and South America. Each vessel has cost more than twice as 
much as the new Tagus River bridge at Vila Franca de Xira, or almost half as 
much as the great hydroelectric enterprise at Castelo do Bode, Both were 
built in Antwerp, but a regenerated Portuguese shipbuilding industry is con- 
tributing a growing share of the total new tonnage, Among many other large 
units added to the country's merchant marine in the last several years have 
been the modern tankers "Bornes" and "Sao Mamede," and the passenger vessels 
"Patria," "Imperio,"™ "Angola" and "Mogambique." Fifty thousand contos are now 
being expended on construction of a new mothership for the Greenland and 
Labrador cod fleets. It is being built in the shipyards of Viana do Castelo 
and will be an ultra-modern unit disposing of hospital facilities for hundreds 
of patients, as well as efficient supply, repair and communications facilities. 
It will be named the "Gil Eannes," The trawler "David Melgueiro," the most 
elaborate vessel of its type in the world, was also added to Lusitania'ts fish- 
ing fleet during March, Naval shipyards have also been rejuvenated, but more 
representative of the practical nature of Portugal's "Return to the Sea" are 
two dredges now being finished in Dutch yards. These two units are the 
"Matola," destined for Mogambique's port of Lourengo Marques, and the "Pungue," 
which will be assigned to the port of Beira, According to the government, the 
maritime resurgence is characterized not only by breadth and variety in con- 
struction, but also by cleanliness and efficiency of service. 


Sugar was freed from all controls on March 20, This was decreed not only 
to stabilize prices but to aid the sugar industries of Angola and Mogambique, 
which supplied 50% of continental Portugal's sugar requirements last year. It 
is hoped that the overseas territories will afford self-sufficiency in sugar 
by 1956, thereby allowing an appreciable saving of foreign exchange. Portugal 
has also placed curbs on exports to the European Payments Union (E.P.U.). This 
step has been taken in the “supreme national interest," and is intended to 
develop and valorize certain Portuguese exports to the 4,P.U. 


A general debate took place in the National Assembly on the government's 
proposals for the reorganization of the Air Force and recruitment of Air Force 
personnel. This was part of a controversy between the Air Force and Navy, 
very similar to that which occurred in the United States in late 1949. 
Commander Vasco Lopes Alves pointed out that no disagreement exists between 
the Army and the Navy, but added that the naval air arm should continue to 
form a part of the Navy, as is the case in the United States and Great Britain, 
The Portuguese Navy also cited the United States’ Pacific War with Japan, and 
the lessons of the Korean conflict, in support of maintaining its own naval 
aviation, It was supported in this stand by Major Botelho Moniz, Army spokes~ 
man, but government spokesman Dr, Mario Figueiredo pointed out the necessity 
for coordinating the air defenses of overseas territories. In defending the 
government's formation of an Under=-Secretariat for Air, he also attempted to 
allay the Navy's fears by stating that its air arm would not be endangered by 
the Air Force, He explained that the new measures discussed in the Assembly 
would, in the event of war, permit the Navy and Air Force to cooperate in 
defense of Iberian land and sea bases. 


It was announced that 9,772 automobiles were imported into the country 
during 1951. Most of these cars were imported from England, although smaller 
numbers came from the United States, Germany, France, Italy and Sweden. 


ual 


Technical education in Angola and Mogambique may be stimulated by a new 
decree of the Overseas Ifinistry. This decree will convert the School of 
Fishery and Commerce of Mogamedes into a Commercial School, as well as raise 
the categories of the institutions of Nova Lisboa and Luanda to those of 
Industrial-Ccommercial and Industrial Schools respectively. The decree also 
orders the construction of a new commercial school in Luanda, as well as 
enlargement of an existing technical school in Lourengo Marques, 


Floods wrought heavy damages in various river areas of Mogambique early 
in March, Tea plantations and some villages were destroyed by rampaging 
waters, while stampeding buffaloes, elephants and rhinoceroses trampled crops 


and huts. 


MEXICO 


On the surface, at least, Mexican presidential politics were relatively 
quiet as the major opposition parties continued negotiations this month for a 
coalition against the powerful machine of the Partido Revolucionario 
Institucional. 


Karly in March, there was a sudden flurry of excitement when General 
Damaso Cardenas stated that his brother, popular ex-President L4zaro C4rdenas, 
supported the P.R.I.'s candidate, Adolfo Ruiz Cortines. Habitually silent 
about his political views, the one-time chief executive was quick to deny the 
report and make public the fact that he endorsed no particular contender, and 
was maintaining strict neutrality. 


It was not until March 21 that the long-awaited united front was announced 
This fusion of the Federaci6n de Partidos del Pueblo, the Partido Popular, and 
the Partido de la Revoluci6n, whose respective candidates are Miguel Henriquez 
Guzmén, Vicente Lombardo Toledano and General C4ndido Aguilar, did not seem to 
worry the P.R.I. The government party still appeared certain that the opposi- 
tion would be unable to agree upon a single candidate to run against Ruiz 
Cortines. Another barrier to the effectiveness of this alliance is the 
difficulty of reconciling their widely varying political views to form a common 
platform. Nor did the average citizen feel that any upset was in the offing. 
One of the more popular current jokes states that, although Americans boast of 
knowing the results of an election six hours after the polls have closed, 
Mexicans know them six months before the polls open. 


In Oaxaca there was strife. Angered by the announcement of new and 
heavier taxes to be placed by the local government on such items as refrigera- 
tors, radios and gas stoves, the merchants of the city arose against Governor 
Manuel Mayoral Heredia. The new tax Law was repealed almost immediately, but 
not before two people had been killed. Public resentment, which had been 
smouldering for several years, was not to be quelled, and the people demanded 


the dismissal or resignation of the governor. 


The riots spread through the city and the surrounding area, and were 
reduced only upon the arrival of an armored detachment of federal troops, The 
troops patrolled the streets and maintained relative quiet. At nearby Santa 
Catarina Prison, convicts revolted as the strike deprived them of food for two 
days, Meanwhile, students enlisted the support of other collegians as far 
north as Mexico City. These, always in sympathy with an opportunity to miss 


ots 


classes, staged demonstrations in the Z6calo and demanded the dismissal of 
Governor Mayoral Heredia, An unofficial death toll at the end of the month 
totaled eleven, as the governor attempted unsuccessfully to conciliate the 
citizens, blaming the rebellion on Communist and henriquista instigators, 


A minor international incident threatened diplomatic relations between 
Mexico and the United States late in March, when seven shrimp boats were 
arrested off the coasts of Campeche and Veracruz, accused of fishing in waters 
claimed under Mexico's nine miles of "wet sovereignty." The question of 
territorial waters has for some time been a sore point between Mexico and the 
United States, inasmuch as our country recognizes only the traditional three- 
mile as a legitimate claim. In this case, the fishing boats seem to have been 
blown close to the Mexican coast by e storm. So far, however, only three of 
the captured vessels have been released. Subsequent expeditions sailing from 
Florida have left port "armed to the teeth," resolved to resist any possible 
interference, The Mexicans, on the other hand, are just as determined to 
detain any vessels found "illegally" in "their" waters. 


Acting in another field of international politics, the Mexican government 
has become a strict critic of art. Diego Rivera's latest mural, "Nightmares of 
War and Dreams of Peace," was declared by the government to be out of accord 
with the principles of international amity. Originally ordered by the govern- 
ment to be included in the Mexican exhibition scheduled to be held in Paris 
next summer, the painting shows Stalin offering peace to a reluctant trio 
composed of Uncle Sam, John Bull and France’s Marianne. In another section, 
soldiers closely resembling Americans in both features and uniforms are 
represented as torturing and killing Asiatic troops. Rivera has returned his 
retainer fee in exchange for the mural, which he will donate to the Communist- 
inspired World Peace Movement. This latest effort seems to be an open solicita- 
tion on Rivera's part for re-admission to the Communist party. He was black- 
listed for having entertained Leon Trotsky at his home shortly prior to the 
latter's assassination in 1940. Since then Rivera has admitted that his own 
occasional lack of respect for Stalin was a serious political deviation. As a 
result of the Mexican Government's action, other leftist artists, with David 
Siqueiros as their spokesman, have decided not to send any of their works to 


the Paris exhibition. 


David Vargas Bravo, secretary general of the Railroad Workers’ Union, 
declared that if the government was unwilling to allow a raise in freight 
charges on certain products, in¢luding minerals, the only just alternative would 
be to subsidize the National Railways of Mexico in order to recompense them for 
the heavy losses they are now incurring on certain cargoes. He added that 
railroad workers are also demanding salary increases, thus intensifying the need 
for greater revenues. Rising costs of living have already neutralized any 
advances in salaries which have been conceded to them, Passenger rates were 


increased by 16.66% on March l. 


The Mexican National Bank announced that the country's gross national 
production during 1951 rose to 45.54 million pesos ($5,269,300,000), This 
figure was about 19.3% higher than that of the previous year, This was due, in 
great part, to the increasing inflation which has existed in Mexico, although 
the federal government also achieved a 337 million peso ($38.9 million) surplus 
in the national budget during 1951. This sum was employed in reducing the 
national debt and augmenting the treasury reserves. 


« 


Mexico continues to import, hoping to conserve its dollar balances as 
well as to curb the ever-increasing inflation. American exporters, however, 
have greeted with disapproval the latest step in this direction, which requires 
them to file a consular invoice for goods consigned to that country. The 
Foreign Traders’? Association made official protest to the Mexican government, 
stating that the new requirement was an obstacle to international commerce, 
and violated the understandings reached under the General Agreements on 


Tariffs and Trade, 


Loans from the Export-Import Bank continue to pour into Mexico, On 
March 26 agreements were made for a loan of $56 million to the Mexican 
National Railways system to help develop lines, including the newly acquired 
Southern Pacific Railway (H.A.R., V: 1), and it will probably help finance 
the building of a new factory in Aguascalientes which it is hoped will produce 
some 1,000 freight cars a year. Loans of $1.5 million were made to the 
Nacional Financiera for expansion of the government-owned telegraph and radio 
network and integration of that network with Mexico's telephone facilities, 
which are privately owned and operated. This loan brings to $382 million the 
amount negotiated by the Nacional Financiera for Mexico's industrial develop- 


ment, 


On March 11, the Mexican-American Commission of Businessmen met in 
Washington to discuss Mexico's industrial development, the benefits that this 
development can bring to the United States economy, the investment of private 
capital from the United States into Mexico's industry, and the supply of 
machinery to Mexico, It was decided that because Mexico's industry is still 
upset as a result of post-war foreign competition, no new treaty will be drawn 
up yet to replace the Friendship, Trade, and Navigation Treaty denounced in 1950 


by Mexico after having been in effect for eight years. 


As was recognized at the businessments conference in Washington, a lack of 
machinery, caused largely by 2 shortage of iron, is one of the main things 
holding up Mexico's industrial progress, The Belgian commercial mission to 
Mexico attempted to fill this need by offering to send hexico iron pipe, This 
offer followed a three-week study of Mexico's economy and its commercial needs, 
However, the offer was rejected by Antonio Bermfidez, director general of the 
national petroleum corporation, PEMEX, on the grounds that Belgium’s prices 
were too high--in fact, they were some 80% higher than United States prices, 
Mexican officials claimed that Belgium's offers for trade pacts are too limited 
and should be directed at countries that are less developed. 


On his last trip through Veracruz, President Alem4n visited the valley of 
Papaloapan, where a great dam is being constructed for flood control, irrigation, 
and to aid navigation and electrification, (H.A.R., V: 1). The first results 
of the project are that 30,000 of the 150,000 hectares of land to be irrigated 
are now open and being used, The entire 150,000 hectares of land will be 
irrigated by a dam which will also generate 100,000 kilowatts of electricity. 
Housing units and a network of highways are being built to accommodate the 
workers who are gradually being brought into the area as farming develops, 
electric plants are opened, and cellulose and aluminum factories begin produc- 


tion, 


On March 18, Mexico observed the fourteenth anniversary of the expropria- 
tion of foreign oil holdings. To citizens of the United States it seems amazing 
that such action could hold enough importance to the Mexicans as to warrant a 
national celebration, with songs, speeches, and demonstrations, President Alem4n 
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spoke in an evening rally and was followed by Antonio Bermidez, who outlined 
the progress in the oil industry during the last five years that he has been 
director-general of PEMEX. He cited the 16 drilling contracts let to United 
States and Mexican private companies as indications that Mexico was in favor 
of some reinvestment by private enterprises, both foreign and domestic. He 
pointed out that Mexico oil reserves had risen from 1,058 million barrels to 
1,424 million barrels in the last five years and that PEMEX had stimulated 
many new industries, such as natural gas and sulphur as outcomes of the 
activity in petroleum, Earlier in the month, in a speech in Dallas, Texas, 
Bermidez told United States businessmen that consumption of oil had gone up by 
75,000 barrels daily in the last eight years but that to continue, Mexico 


needed more equipment and iron. 


On March 12 a joint announcement was made by Secretaries of Agriculture 
Brannan and Ortiz Garza, of the United States and Mexico respectively, that the 
ban on Mexican cattle entering the United States would be lifted if no further 
outbreak of foot-and-mouth disease should occur by September 1. This action 
would end the five-year embargo on Mexican cattle which was imposed in 
December 1946 after an epidemic of the disease had broken out. Since the 
embargo was imposed, some $125 million, administered jointly, was spent on 
wiping out the disease, and some 680,000 head of cattle, sheep, goats, and 
pigs were slaughtered. Vaccination was administered to 60 million animals. 

It was believed that since no outbreak had occurred since August 1951, the 
disease had been conquered in what was termed "one of the greatest battles 
ever waged against animal disease," Immediately a controversy ensued as to 
how much meat should be exported and in what form it should leave Mexico, 
During the years when the exportation of meat to the United States was banned, 
there developed out of initial chaos many new industries, such as packing, 
canning, leather goods, and tanning. Mexico had to find ways of preparing 
cattle to ship to new markets farther away, and it was found that packed meat 
brought higher revenues. These new industries, naturally, object to cattle'ts 
being exported on the hoof, On March 23 the Mexican-American Commission for 
the eradication of foot-and-mouth disease announced that Mexico would not 
export live cattle to the United States in the near future because of the 
effect the loss of hides would have on home industries. 


While such discussion was in progress, it was announced that an outbreak 
of foot-and-mouth disease was found in Misantla, Veracruz. Because of this, it 
is uncertain whether Mexican cattle will actually begin to enter the United 


States in September. 


In a meeting of the Commission of the National Council of School Inspec- 
tors, in Mexico City, it was recommended that there should be a general 
revision in the school systems of the states of the Republic. The revision 
should deal with the disparities between public and private education, between 
the programs and the materials on hand, and among different teaching and test- 


ing methods. 


The Sociedad Agronémica Mexicana (Mexican Agricultural Society) and the 
Confederaci6én Nacional Campesina (National Rural Confederation) are cooperating 
to obtain a census of the workers on the ejidos, The 3,000 workers of the 
S.A.M., who have been traveling the countryside instructing farmers in new 
agricultural methods, will help in this project begun by the government. It is 
hoped that such a census will increase the number of farmers who exercise civic 
duties, such as voting, and the C.N.C. hopes these farmers will cast their vote 


for the government's official candidate, Ruiz Cortines. 
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Mexico has become more famous than ever in the world of anthropology. 
Several Mexican archaeologists discovered four man-made weapons lying near 
the bones of an imperial mammoth in the region of Santa Maria Tepexpan, some 
35 miles north of Mexico City. The mammoth is known to be 12,000 years old, 
and if it can be proved that the weapons were used to kill this particular 
animal, man will indeed be proven 4 very old inhabitant of this hemisphere, 
The original enthusiasm of the press, however, was dampened hy a statement of 
one of the anthropologists concerned, Dr. Pablo Martinez del Rio of the 
Mexican National Institute of Anthropology and History, who said that the 
weapons were not, as originally reported, "definitive" proof that man existed 
here 12,000 years ago, Until the time that this problem is solved, however, 
this small Mexican town will be famous for what is optimistically termed the 
Tepexpan Man, 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


Communistic elements in Guatemalan labor suffered several defeats during 
March, A major one was labor leaders’ approval of a settlement with the 
United Fruit Company after withdrawing their appeal to the Labor Court, 
However, labor unrest still exists, and appeals to the Labor Court continue. 
Politically, the Communist party gained control of the presidency of the 
Congress through the election of Estrada de la Hoz, who became in effect the 
Vice-President of Guatemala, 


Four days before its Pacific Coast properties were scheduled to be 
auctioned (H.A.R., V: 2) the United Fruit Company reached an agreement with 
the Guatemalan General Confederation of Labor over back wages and other claims 
made by the Banana Workers’ Union. The agreement provides for restoring the 
plantations and rehiring the employees, a three-year labor contract at the 
present wage scale, and freezing the present prices for food in the company's 
stores. Guatemalan Minister of Economy and Labor, Manuel Noriega Morales, 
stated that any legal technicalities caused by the shutdown would be readily 
solved. Company officials said they expected work to be resumed immediately, 
but that it would probably take a year to restore banana production, The ruin 
of the properties is about complete now after fires of undetermined origin 
damaged 7,000 acres of banana fields which had been spared by the hurricane of 
last September, but the trees will grow again if irrigated immediately. 


Although the plantation workers lost their appeal for higher wages, the 
Labor Court of Appeals awarded wage-increases to 1,600 dock workers at Puerto 
Barrios, making these stevedores not only the highest-paid workers in 
Guatemala, but perhaps the costliest cargo handlers in the world, considering 
the Guatemalan slowdown tactics and cargo thefts. Furthermore, most of the 
banana loading is done at night with time-and-a-half pay scales, The union 
workers of the Guatemalan Electric Light Company, a subsidiary of the Electric 
Bond and Share Company, have taken demands for wage increases to the Labor 
Court after having failed to reach a satisfactory agreement with the company. 
They may be trying to accomplish what the banana workers were unable to do, In 
another important labor development which affects U.S. interests, 800 employees 
of the U.S.-owned International Railways of Central America (IRCA) ousted their 
leaders on the charge that they were controlled by the Guatemalan General 
Confederation of Labor, which the employees had repudiated. The move was 
interpreted as another blow to Communist labor leadership in Guatemala. 
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About 50,000 demonstrators marched through the streets of Guatemala City 
on March 23 shouting for the government to outlaw the Communist party. Similar 
demonstrations were held in outlying cities and towns throughout the country. 
There were no incidents between the Communist and anti-Communist factions, 
since counter-demonstrations were forbidden by government order. The demon- 
strators demanded that the government 1) immediately enforce Public Law 32 
(prohibiting political organizations of an international character); 2) deport 
foreign Communist agents; and 3) dismiss government officials having Commnist 
affiliations. The semi-official newspaper Nuestro Diario called’ the anti- 
Communist upsurge a "degenerate movement" aimed not at Communists, but at the 
government, All anti-Communist demonstrations have been dubbed "Fascist"! ever 
since the leftist Revolutionary Government of Arévalo came into power in 1944, 
and there is no liberal anti-Communist movement to which the people can turn to 
escape the Communist influences, Liberal movements are regularly labeled 
"Commnistic"™ by the rightists, After a century of dictatorships, which ended 
with the overthrow of Ubico in 1944, most Guatemalans shy away from right-wing 
organizations. President Arbenz has scheduled a round-table discussion on the 
demands of the anti-Communist organizations for April 3. Leaders of these 
organizations will be present. 


The United States has increased by 68 cents per hundred pounds its subsidy 
of the purchase of flour by foreign countries, bringing the total to $1.68 a 
cwt. This applies to flour imported by Guatemala, Thus the United States is 
subsidizing the food supply of a country which has in recent years not been 


conspicuously friendly. 


Production of coffee in the 1951-52 crop year is estimated at 1,035,000 
bags of 60 kilos, of which 920,000 would be available for export. Export value 
in 1952 may exceed the 1951 value even though the current crop is expected to 
be smaller, because the average selling price for the 1951-52 crop is higher 
than that for the previous year’s crop, Shipments of bananas from Guatemala 
during the 1951 season were higher than expected with totals of 5,209,000 stems, 
or 24% below the 1950 total of 6,897,000. Despite labor difficulties and the 
hurricane, U.F.C.'s exports accounted for almost 90% of all the banana export. 


EL SALVADOR 


El Salvador's first cement company, in the province of Sonsonate, is 
expected to represent an investment of approximately $3.6 million by the time 
it goes into operation. The plant is being built by the MacDonald Engineering 
Company of Chicago, and the machinery is being provided by Allis Chalmers of 
Milwaukee, El Salvador officials estimate the equipment being installed will 
be capable of handling 1,080,000 bags yearly. The plant is being equipped 
initially to turn out Type One cement, which is used for general construction 
projects, including dwellings. The object is to increase building construction 
by selling cement at a lower price than the imported product, Most of it will 
be used in the Lempa River Project and in the new port in the Acajutla Area, 
The location in which the factory is being built is excellent because of a 
natural phenomenon which has provided thick deposits of crushed molluse shells 
thrown up by the Pacific Ocean, This crushed shell is to be used in place of 
limestone in making the cement. Gypsum, which is used as a retarding agent in 
cement,is expected to be imported from Jamaica to complement that available from 
the Chiquimula area in Guatemala, The government has agreed not to tax any 


export of cement produced in the factory. 
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Pooling of information on coffee growing among the nine countries belong- 
ing to the Mexico-Central American-Caribbean Coffee Federation will be under- 
taken to improve cultivation and processing of this basic crop in Central 
America, At a special meeting of the organization in San Salvador, the members 
agreed to work for the unification of systems now used in the coffee industries 
in each of the nations, In addition, the president of the federation's 
governing board was empowered to make decisions which formerly could only be 
made with the consent of the board, The delegates also recommended that the 
Salvadoran Government accept the Cuban invitation to Foreign Minister Canessa 
to attend the session of the federation to be held in Havana next month, 


Fl Salvador'’s cotton crop for the current harvest season is estimated by 
the Salvadoran Cotton Growers? Co-operative at 200,000 quintals (a quintal is 
101.2 U.S. pounds) or 10,120 tons of the baled product; 56,000 quintals are to 
be sold domestically and abroad at an average $40 price and another 60,000 
domestically at $42, with the rest to be sold abroad at world market prices. 
The growers! organization has informed its members that prospects for the 
coming crop year depend largely on whether or not the U.S, producers fulfill 
their government's request for a great planting of the fiber in an effort to 
increase the American output. The Salvadoran Cotton Growers! Cooperative is 
studying a program to improve its ginning operations, A large new gin is 
planned for the city of San Miguel. This city is ideal to provide baled cotton 
for export because of its proximity to the port of Cutuco, The present gin is 
at Soyapango. | 


The I,.B.E,C, Housing Corporation of New York, a subsidiary of Nelson 
Rockefeller's International Basic Economy Corporation, has entered into a 
contract with the Ministry of Public Health and Social Welfare for the projected 
new 5 million col6én ($2 million) hospital, to be built in San Salvador. 


President Truman nominated Angier Biddle Duke, of New York, to be Ambassa- 
dor to El Salvador. He succeeds Howard Tew’ssbury,who recently resigned, 
Mr. Duke served in Spain as special assistant to Stanton Griffis, who resigned 
recently as U.S. Ambassador to that country. 


HONDURAS 


Honduras continues its steady progress in public health and in the con- 
struction of highways. The Inter-American Co-operative Service of Public 
Health, a division of the U.S. Institute of Inter-American Affairs is station- 
ing engineers in various places in the country to study projects to be under-~ 
taken in the future. At present there are groups of engineers in the Depart~ 
ments of Cop&4n and Francisco Moraz4n,. The Second National. Congress of Engineers 
convened in the city of Nuevo Ocotepeque to evaluate the progress in health and 
sanitation in the western area. This congress is under the auspices of the 
Honduran Government combined with the Inter-American Service of Public Health 


in collaboration with the local authorities. 


The cities of Frandique, in the Department of Lempira, Trinidad and La 
Unién in the Department of Santa Barbara, and Nuevo Ocotepeque inaugurated 
drinking-water systems during March. The last-named city also initiated a 
Sewer system, 


With the completion of Tegucigalpa's Toncontin Airport, TACA International 
Airlines extended its operation through Central America to Honduras , and Pan 
American Airlines began DC-4 air service from New Orleans to Tegucigalpa, 
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On March 18, Honduras, along with Guatemala and El Salvador, agreed to 
recognize the new Cuban Government of Major General Fulgencio Batista, 


NICARAGUA 


The Conservative party this month reaffirmed its faith in Dr. Gustavo 
Manzanares, its secretary general. A small sector of the party, composed of 
younger members, had attempted to displace him as a director. As an expression 
of their support, leaders of the party, including chief Emiliano Chamorro, 
Benard, organized a banquet for him at which many divergent tendencies within 
the party united in their support of Manzanares. 


A reaffirmation of friendly relations between Nicaragua and Mexico took 
place at a ceremony in the National Library of Nicaragua where many prominent 
officials of both governments attended the presentation of a portrait of Sor 
Juana Ines de la Cruz, a gift of the Mexican government. The Nicaraguan 
Minister of Public Education called Mexico the greatest benefactor to Central 
America in its economic and cultural development. 


The renowned Nicaraguan painter Alejandro Alonso-Rochi was honored with an 
exhibit of his works in the art galleries of the Pan American Union in 
Washington, D.C, His paintings have already had more than 25 showings in Spain 
and one in Paris, He is to have exhibitions in New York and California after 


the one in Washington. 


COSTA RICA 


José Figueres has officially announced that he will be a candidate for 
the presidency in the elections to be held in February 1953. Figueres led the 
successful revolution in 1948 when President Picado annulled the election of 
Otilio Ulate in favor of Calder6én Guardia. Figueres headed the government for 
18 months, then installed Ulate in the office to which he was elected. 


Costa Rica is actively furthering internal improvements made possible by 
the sound financial status of the country at the present time. The official 
exchange market had a surplus of dollars last year, expenditures totaling $41 
million and receipts $43 million, The Oficina del Café estimates the 1952 crop, 
which is now being picked, to be 15% higher than the 1951 crop, The new 5% 
coffee tax has netted a surplus of 3.5 million colones. Costa Rica has already 
brought in 30 of a group of 150 Italian agricultural workers and settled them in 
Moravia, 3,000 feet above sea level, The government hopes to develop this area 
into a productive coffee district. A proposal for a new branch of the Atlantic 
Railway from the terminal at Guapiles to the Nicaraguan frontier is to be 
presented to the legislature. This line would open up 2 whole new area where 
the government hopes to interest the United Fruit Company in the development of 
plantations, The bad economic status of the Ferrocarril al Atl4ntico makes it 
unable to finance the project itself. A stricter protective tariff in the 
nation's customhouses has been requested by the Central Bank, and it has been 
proposed that Costa Rica import grain from abroad to lower the prevailing grain 


prices, 
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PANAMA 


As the time for the Presidential elections draws nearer, the conflict 
between militarists and civilian parties becomes more intense, In the paper 
EL Pais, an article appeared by diplomat Gil Blas Tejeira in which he 
commented on the ideology of the military man, He referred to the Memoirs of 
Pancho Villa by Martin Luis Guzm4n, which tells how Pancho Villa forced the 
people to conform to his will, believing that his likes were the likes of the 
people, Tejeira claimed that this is a common characteristic of military men 
and also that Panama has its own Pancho Villa, referring, of course, to Remé6n. 
He stated that this man will not succeed, however, because the citizens of 
Panama will not bow to the will of one man contrary to their own will. 
Presidential Candidate Chiari of the Liberal party also came out against 
militarism, declaring that this is the first time presidential aspirations 
have originated in the armed forces of Panama. This analysis of Panamanian 
history would bear some analysis, He accused President Arosemena of showing 
partiality in the elections, saying that his favoritism toward the military 
candidate has served to keep the country in constant agitation, On the other 
hand, Rem6n demanded that the Panamenista party of former=-President Arias be 
outlawed on the grounds that it is Comministic. Arosemena is opposing this, 
Saying it would arouse a strong reaction and result in serious consequences, 


Juan Vicente Urriola, a chauffeur of the Panama Canal Company, was 
dismissed because he refused to sever his connections with the new anti-United 
States Peronista organization, the Latin-American Confederation of Labor, 
recently organized in Asunci6n, Paraguay. Urriola spent 26 days in Argentina 
last November as a guest of the Argentine government to observe the elections 
and to represent the laborers of Panama, He requested a leave to attend the 
meeting in Paraguay, but the company refused his request because of the 
"pressure of work" and because he had just had a 26-day leave. The company, 
which is wholly owned by the U.S. Government, said it had employed Urriola for 
12 years and admitted that he had an excellent record. The chauffeur has 
taken his case to the Panama Foreign Office, charging that the Canal Company 
has no legal authority to discharge him, The local unions have announced they 


will not join the Per6én confederation. 


The Inter-American Press Association held a three-day meeting in Panama, 
The publisher of Life, Andrew Heiskell, severely condemned Per6n's seizure of 
La Prensa in Argentina as the "gravest violation of press freedom we've seen 
in this hemisphere." A report said that freedom of the press is temporarily 
suspended in Cuba, censorship of radio and the press continues in Colombia and 
Venezuela, and opposition political expression is not permitted in Paraguay. and 
the Dominican Republic. A proposal for a newsprint pool to aid Latin America 
publishers was adopted and 29 new members were admitted. The application of a 
Communist publication, Hoy of Havana, was rejected, based on the association's 
constitution, which requires members to support democracy and freedom of the 


press, 


Both the Panamanian secret police and United States officials have been 
questioning a man who identified himself as 23-year-old Robert Nilsen. He 
turned up mysteriously on a Caribbean island about the time Dominican officials 
said Soviet submarines were spotted in the Caribbean, Claiming to be both a 
Finn and a Lithuanian, he said he had escaped from a ship which operates a world=- 


wide smuggling trade in contraband narcotics, gold, and arms. 
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It was reported that civil disturbances in Panama in January and February 
caused a $100,000 loss to business through decreased sales and some business 
houses were even forced to close for safety reasons, Rom&n B, Reyes were 
sentenced to 15 days in jail for a newspaper article of his published in the 
opposition paper Prensa Libre, In this story, he charged that President 
Arosemena had received $25,000 from American interests to prevent the granting 
of a concession for a proposed cigarette factory. Reyes said his information 
was based on a radio broadcast he had heard, but could not give the name of the 


station or the commentator, 


THE CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 


The electoral campaign which had been in full swing for the last few 
months came to a sudden and unexpected end when an almost bloodless mlitary- 
backed revolution centered at Camp Columbia brought down the government of 
President Carlos Prio Socarrds, The revolution was a fast one. It began early 
in the morning of March 10 and within two hours and sixteen minutes the whole 
island was under control. The "golpe de madrugada" was led by the former 
dictator of Cuba General Fulgencio Batista, known as "El Indio." The man who 
during his previous administration had prided himself on putting the habaneros 
to bed at nine ofclock explained that he had been forced to rebel in order to 
prevent Prio from remaining in power by means of a revolution planned for 
April 15. He explained that President Prio was going to do this because he was 
faced with defeat in the June 1 elections. Prio, however, was not a candidate 
for the coming elections. Batista was a candidate and most political observers 
agreed that he had very little chance of being elected. Batista went on to 
explain that he was not motivated by ambition for power, but by his genuine 
desire to restore public peace in Cuba, He specifically emphasized the 
pistolerismo and gang-type killings that have occurred so frequently recently. 
He had come to the saddle to save Cuba from a "government of thievery and 
crimes." Since, according to him, the acts of the Frio government were leading 


Cuba toward a "savage dictatorship" he rushed to save the country by suspending 


the 1940 Constitution, the June 1 elections, Congress, and constitutional 


guarantees, and by establishing a government which in no way can make a 
legitimate claim of being democratic, It has been claimed also that army 
officers were going to revolt and that Batista was forced by them to lead the 
revolt as otherwise they would have revolted without him and he wished to exert 


a restraining influence, 


Only three people lost their lives during the revolution, A few were 
wounded, On the other hand, dozens have left the country, including government 
officials, military men and their relatives. Political refugees from the 
Caribbean and other dictatorships (Dominicans, Venezuelans, Peruvians) sought 


refuge in the various embassies and prepared to leave the country. The new 
government promised, however, that political exiles from other countries living 
in Cuba had nothing to fear since they were guaranteed the same rights enjoyed 
by Cuban citizens. At the same time, friends of Batista who had lived abroad 
Since his defeat in 1944 hurried back to take jobs and to offer their services 


in the task of "saving" Cuba, 


The provisional government is headed by General Batista who took the title 
of Jefe de Estado (Chief of State). This means that all legislative and 
executive functions are in his hands. He is also Prime Minister. It is rumored 
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that he will be sworn in as president in the near future. The government 
portfolios are distributed as follows: Miguel Angel Campa, Foreign Affairs; 
Mariano Lépez Blanco, Treasury; Andrés Rivero Agtlero, Education; R. Jacomino, 
Agriculture; Ram6én Hermida, Interior; Miguel A, Céspedes, Justice; Santos 
Jiménez, Commerce; Nicolas Pérez Hern4ndez, Defense; Pablo Carrera Jtstiz, 
Communications; Enrique Saladrigas, Health; Jestis Portocarrero, Labor; José 
Mendigutia, Public Works; Andrés Morales del Castillo, Secretary to the 
President; and Ernesto de la Fe, Minister without portfolio and propaganda 
chief, Other ministers without portfolio are Maria G6émez, Julia Hlisa 
Consuegra, Santiago Alvarez, Justo Salas, and Leonardo Arroyo Murillo, 


Ex=-President Prio Socarrd4s has accused Batista of being a traitor working 
in close collaboration with bandits. He has said repeatedly that he will not 
resign because he is the constitutional President of Cuba and has denied 
several times that he was planning to establish a government-in-exile, Prio 
had no inkling of the revolutionary plot. He claimed that a few days before, 
he had called the generals and colonels to a meeting and none of them had any 
idea of any plot. This is quite possible, since the revolution was a movement 
carried out by captains and lieutenants, Ex-President Prio left Cuba to go 
to Mexico and from there he went to Miami. While in Mexico a report was made 
of an "apparent attempt" to assassinate him, 


This is not the first time that he has been forced to live in exile, He 
had to do so during the Machado dictatorship and during the previous Batista 
regime, President Prio has limited himself to recommending to the people 
passive resistance to the military dictatorship and to stimulating the students 
to continue their defense of the Constitution. He has denied that he is 
planning a counter-revolutionary movement, 


The Batista regime seems to be quite secure now, It has the backing of 
the armed forces and the police, plus that of the members of the Accién 
Unitaria party. The Partido Republicano, until recently in the Prio government, 
and the Partido Nacional Cubano of the ex-mayor of Havana, Nicol4s Castellanos, 
have offered their cooperation to the new government. The Asociacién de 
Colonos y Hacendados, the Aduana, the Asociaci6n de Banqueros, and the 
Asociacién de Veteranos de la Guerra de la Independencia all have paid their 


respects to the new strong man. 


Batista cleverly brought the Confederaci6én de Trabajadores de Cuba (C.T.C.) 
to his side by promising its present leaders that they would continue in their 
jobs. The C.T.C. promised to give the government conditional "practical 
cooperation."' The labor organization has demanded recognition of its present 
leadership and its right to enter into negotiations with government and 
business on disputed issues. It has also stipulated that the government should 
back the anti-Communist stand of the C.T.C., that the Organizaci6n Regional 
Inter-Americana del Trabajo (ORIT, known in English as the Inter-American 
Regional Organization of the I.C.F.T.U.) be allowed to function freely, that 
the Ministry of Labor continue to represent the government in industrial 
disputes, that the military forces remain neutral, and that constitutional 
government be restored soon. It has been reported that Batista accepted the 
first conditions and promised the 0.T.C, to include its representatives when- 
ever discussing the last one having to do with the political situation. In some 
of his speeches, the Cuhan dictator has promised to hold elections as soon as 
possible, The Asociaci6én Nacional de Industriales, the Lonja de Comercio, and 
the C4mara de Comercio have promised the new regime their full cooperation. All 
these organizations expect that the government will live up to the promises it 


has made them, 


Batista suspended constitutional guarantees for 45 days to give the new 
government time to get stabilized. It is rumored that the 1940 Constitution 
will not be restored at all. There is talk of the proclamation of a new 
Estatuto Constitucional. A propaganda chief, Ernesto de la Fe, has been 
appointed to sell the new regime at home and abroad. Hundreds of members of 
the police and the armed forces have been dismissed or shifted around to 
ensure that all key positions are in the hands of the faithful. The pay of 
the armed forces was increased immediately after the revolution in order to 
ensure their loyalty to the military dictatorship. Later an increase was also 
decreed for the elementary school teachers, seemingly with the same purpose in 
mind, The teachers' pay was raised from $135 to $150 per month. 

Some money that was found and which, it has been claimed, belonged to the 
pro-Hevia campaign fund, has been turned over to the new first lady, Sra. 
Martha Hernéndez de Batista, for her charity fund, The example of Evita Perén, 


the great dispenser of charity, is evidently catching. 


Batista has made all kinds of promises in an attempt to get public backing 
and international recognition, He has said that his government will honor all 
international agreements, that it will guarantee the lives and security of the 
people, that it will respect the rights of labor and capital, and that it will 
fulfill all government contracts on public works. He proposes to eradicate the 
"pseudo-revolutionary banditry" associated with the Prio regime and to put an 
end to Communist infiltration in Cuba, His plan to destroy Communism in Cuba 
does not include the use of violence, He expects to do it by "spreading 
democracy and social justice." He has promised also to strengthen the economy 
of Cuba, to encourage foreign investments, and to see that the laws of the 
country are observed. Concerning his foreign policy he has said that Cuba will 
be on the side of the Western democracies and try to prevent an open global 
conflict between them and the Communist world. He stated that, if it becomes 
necessary, the island will send troops to Korea to help the forces of the 
United Nations, It seems that his policy toward other Latin American countries 
with which Cuba has been on very bad terms lately will be one of friendship and 
understanding. He has opened the doors to all the brother peoples of the 
continent, Other minor promises include great reforms in the island's rural 
education system, the construction of 12,000 houses for city workers and 
20,000 houses for rural dwellers. When asked if he was planning to become a 
dictator he replied, "The people and I are dictators." 


No sooner had the change of regime taken place in Cuba than the Caribbean 


dictatorships and others, until then on very bad terms with Cuba, rushed to 
welcome and recognize the rising dictator. Venezuela, the Dominican Republic, 


Nicaragua and Spain were the first. Other countries that have recognized the 
new government are: Honduras, El Salvador, Nationalist China, Brazil, Portugal, 
Italy, Great Britain, Colombia, Haiti, Chile, France, United States, Norway, 


Switzerland, Canada, and the Vatican. 


The main opposition to the Batista regime has been the student body of the 
National University of Havana, Within the grounds of the University, the 
students have loudspeakers through which they constantly proclaim the uncon- 


stitutionality of the new government. Symbols of mourning have been placed 
close to the University flag and the flag of the Republic flying on the campus. 


The students are on strike until constitutional guarantees are restored, They 
demand the restoration of the 1940 Constitution, the reestablishment of civil 
government and the holding of elections. They have also petitioned Dr. Clemente 
Inclan, the Chancellor of the University, to dismiss three professors who 
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who accepted jobs in the new government. Two of these are cabinet members 
Pablo Carrera Jtistiz and Enrique Saladrigas. The students claim that Batista, 
through his agents, offered them ten million pesos with which to build the 
Ciudad Universitaria, an old dream of the students, The offer was rejected 
and placards were displayed saying that the University would not give up and 
would not let itself be bribed. ("La Universidad ni se rinde ni se vende,'') 
So far the government has respected the autonomous character of the University 
and has not interfered with the students’ activities. 


The Partido del Pueblo Ortodoxo has criticized Batista's seizure of power 
as an act of treason, It has presented a demand before the Supreme Court of 
Cuba against the seizure of the government and has petitioned the court to 
declare null every act of the Batista government. They have petitioned the 
Organization of American States to intervene to help restore constitutional 
government, They base their petition on several inter-American agreements, 
This seems a futile step, especially after so many members of the 0.A.S. have 
recognized the new government. Furthermore, many of the members are dictator- 
ships themselves and eager to add one more to their fold. The Ortodoxos have 
stated that they plan to appeal also to the United Nations under the Universal 
Charter of the Rights of Man, 


Sixteen senators under the leadership of the president of the Senate, 
Tony Varona, tried to enter Congress to hold a meeting that had been scheduled 
March 17 before the revolution took place, The building was surrounded by 
soldiers who fired over the heads of the congressmen forcing them back, The 
senators issued a manifesto to the nation demanding the restoration of con- 
stitutional government and the immediate holding of elections, They condemned 
the interruption in the constitutional order of the country and put all the 
responsibility on Batista, The manifesto was signed by Tony Varona, president 
of the Senate; Lincoln Rod6n, president of the House of Representatives, and 
the leaders of six political parties including the Communist perty. 


The government has made no serious attempt to check the press, The state- 
ments of ex-President Prio Socarr&s and members of his government and those of 
the parties opposing the new government are published every day. There has 
been relatively little interference so far with the radio. Quite a number of 
prominent leaders have been arrested and questioned, some more than once, but 
they have been released soon afterwerds, Among them are Roberto Agramonte, 
leader of the Ortodoxos; José Pardo Llada, Ortodoxo radio commentator; Millo 
Ochoa, and Oscar Gans. The government has made it easy for the members of the 
members of the Prio government to get out of Cuba, 


In the first days of his government Batista was confined with chicken pox, 
His failure to appear led some to believe that he was a prisoner of the armed 
forces at Camp Columbia, In order to stop the rumors the doctors released the 
information concerning the illness of the General. Jokers in Havana, however, 
Said that Batista was suffering from “constitutional weakness," 


The government appointed Dr, Juan Martinez S4enz as President of the 
Banco Nacional and Dr. Gustavo Gutiérrez as President of the Banco de Fomento 
Industrial y Agricola, after the previous presidents resigned. The new mayor 
of Havana is Nicol4s Duarte, 


Cardinal Manuel Arteaga of Cuba has sent a message to General Batista 
expressing his hope that order, justice and peace may prevail in Cuba under the 


new regime, 
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Leaflets distributed in Havana urged Cubans to passive resistance (the 
Ghandi campaign) against Batista, They called for an end to theater attendance 
and to all buying except the most essential, The campaign was reported as 
not being too successful at first. 


One of the last acts of the Prfio Socarr4s government before it was over- 
thrown was to sign a military aid pact with the United States, The pact was 
signed for Cuba by Aureliano SAnchez Arango, then Minister of Foreign Affairs, 
and for the United States by Ambassador William Beaulac. The treaty is said 
to be compatible with such inter~American pacts as the Inter-American Treaty of 
Reciprocal Assistance and the resolution for inter-American military coopera- 
tion adopted by the republics in 1951. The military aid is to be supplied by 
the United States, 


The Nicaro Mine has been reopened, The contract was obtained by the 
Nickel Processing Company, 60% of which is controlled by N.V. Billiton 
Maatscnappij, a great Dutch tin enterprise, The company, under the name of 
"finerales Cubanos, S.A.,'' is going to start the exploitation of a large mine 
in Pinar del Rio known as "La Argentifera." It is said that the mine has large 
deposits of lead and that silver and gold are also abundant. 


Manzanillo, in the province of Oriente, is reported to have become the 
rice center of Cuba, The investment of one million pesos of Cuban capital in 
the area has stimulated the rice industry to the point that it is believed that 
Cuba will not need to import rice in the near future, The growing of rice has 
also tended to diversify somewhat 2 one-crop area, The lands planted to rice 
were previously not in use. ; 


HAITI 


Haiti was the sixth American republic to recognize the Batista regime in 
Cuba, following the Dominican lead by three days. Batistats refusal in 1937 to 
permit Haitian émigrés to enter Cuba for the sugar-cane harvest was the signal 
for hostilities betwen the Dominicans and Haitians in the border regions, 


resulting in the massacre of 1937. 


The Haitian laborers who are to take seasonal employment in the Dominican 
Republic under the recently signed agreement (H.A.R., V: 1) will be given the 
same wages and other benefits as Dominican citizens for the duration of their 
stay in that country. The firms employing them ere responsible for their 
return to Haiti at the expiration of the seasonal contracts, 


The Haitian sugar shortage (H.A.R., V: 2) is noted not only at the point 
of distribution, causing the Haitian government to act as sole distributor to 
retailers and to control retail prices, but also at the point of processing. 
The production of the sugar mill outside of Port-awPrince, which began grinding 
operations in January 1952, was considerably below normal for the past month. 


The Haitian cotton harvest, which has been proceeding since January, is 
expected to total 7,500 bales (210 kg. each), as compared with last year’s crop 
of 5,000 bales, the lowest total in recent years, Of the present harvest, 
2,400 bales are to be reserved for local textile mills. 


France, formerly Haitits largest customer for coffee,has dropped to sixth 
place, The United States has taken France's former position in regard to this 


import, followed by Belgium and Italy. The figures for the first 11 months of 
1951 are: U.S., 98,372 bags (each 80 kg.); Belgium, 91,249 bags; Italy, 


28,269 bags. 


DOMINICAN REPUBLIC 


The Dominican Republic, with Venezuela, was the first to recognize 
Batista after the coup dtétat in Cuba, Enrique Cotubamand, former Dominican 
citizen and brother-in-law of ex-President Prio Socarr4s, left Cuba for 
Guatemala immediately following Batista's accession, Dominican spokesmen had 
persistently connected him with the "Quetzal" affair (H.A.R., V: 1). 


The Inter-American Peace Committee of the Organization of American States, 
in reply to criticism from the Guatemalan Government and from Dominicans in 
exile, denied that it should have denounced President Trujillo's actions with 
regard to the "Quetzal'' as anti-democratic. The Committee declared that the 
differences between the Dominican Republic and Cuba had been satisfactorily 
settled, that both countries recognized the Committee's action, and that the 
Committee, not being a court of justice, could only suggest means of peaceful 


arrangement of differences, 


Prolonged droughts during the first months of 1951 resulted in a decline 
of production of cocoa, tobacco, and bananas. For bananas, the outlook is not 
unfavorable, since the U.S. market for both bananas and plantains (large 
bananas which must be cooked) appears to be expanding. The Netherlands is the 
other major customer for these exports. In the case of tobacco, a U.S, expert 
was sent to the Dominican Republic under a Point IV agreement to seek to 
improve Dominican tobacco so as to make it suitable for export to the U,S. as 
well as to Europe, where both France and Spain are important customers. A 
decrease in cocoa production is forecast for 1952 due to lack of humidity and 
the restricted area suitable for cocoa cultivation. Even though the government 
is seeking to encourage cocoa growers by means of reduced taxes, thus has not 


yet served to remedy the decline. 


PUERTO RICO 


On March 3 the Puerto Rican electorate went to the polls and voted to 
accept the recently approved Constitution of the Free Commonwealth of Puerto 
Rico (H.A.R., V: 2); 783,491 legally registered voters, some 457,569 went 
to the polls. Of these, 374,646 voted for the Constitution and 82,923 voted 
against it. Two members of the House Insular Affairs Committee, Frank T, Box 
(Republican) and Chester B, McMullen (Democrat), were present as observers 
during the elections at the invitation of Governor Munoz Marin, Before the 
Constitution becomes effective, the U.S. Congress will have to vote on it. 
Resident Commissioner Antonio Fernés Isern has explained by meon of the Voice 
of America, the significance of the new relationship between Puerto Rico as a 
"free and associated commonwealth" and the U.S., still the sovereign nation over 


the island. 


The Partido Independentista (P.I.P.) has asked the courts to annul the 
results of the recent referendum. The P,I.P, contended that when the Governor 
and the Legislature postponed from January to March 16 the registration of 
people who had reached voting age, this measure prevented 200,000 persons from 
exercising their right to vote in the referendum. The P.I.P. had previously 
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failed to get an injunction to prevent the Insular Elections Board from 
certifying the election returns, The party also charged that there was great 
corruption and fraud in the elections. 


As previously scheduled, the registration of people reaching voting age 
was held on March 16, The number of people who reported to register, said to 
be 107,904, was relatively small. The main reason for this is that, on 
account of the special elections for the Constituent Assembly, a voters'* 
registration was held a year ago. The P,I.P. has requested the governor to 
set another day for the registration of new voters. Dr. Gilberto Concepci6n 
de Gracia, the P.I.P.*s president, claimed that thousands of persons failed to 
register on March 16 on account of the "restrictive measures" imposed by the 
government, Among such measures I.3 mentioned the fact that there was only one 
day set for the registration, and only a very limited number of registration 
places. He insisted that this was cone to make it difficult for the new 
voters to register because the immense majority of them are followers of the 
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Puerto Rico's exemption from federal taxes was criticized by Senator 
Brewster of Maine. He said that New England is losing industries to the 
territory where they do not have to pay taxes, Senator Dennis Chavez of New 
Mexico defended the island's economic program and stressed Puerto Rico's need 
of attracting new industries to promote its own welfare, 


In his annual message to the Legislature, Governor Munoz Marin reiterated 
that it is not the policy of his government to allow tax-exemption privileges 
to any industry that tries to establish itself in Puerto Rico, if in so doing 
it closes its factories in the United States. He said that the island is 
interested in American investments, but that old industries planning to move 
to Puerto Rico with the sole purpose of getting the tax-exemption privileges 
are not acceptable, Replying to recent criticisms in Congress, the Governor 
added that Puerto Rico does not pay federal taxes because it has no real and 
effective representation in Congress. He added that, as soon as the island is 
able to pay and is properly represented in Congress, such taxes will be gladly 
paid. It will be recalled that "no taxation without representation" was one 
of the battle-cries of the American Revolution, 


The Governor has submitted to the Legislature the budget for 1952-53, It 
totals $155,122,632 and exceeds the one now in operation by $5,531,682. 


Clemente Ruiz Nazario, recently appointed Judge of the Federal Court of 
the District of Puerto Rico by President Truman and confirmed by the U.S, 
Senate, assumed the duties of his office. He is the first Puerto Rican to 
occupy that post. Governor Munoz Marin had backed his candidacy, 


GRAN COLOMBIA 
VENEZUELA 


Dr. Francisco Urrutia Holguin arrived in Caracas on March 19 to begin his 
duties as Ambassador from Colombia, The Colombian declared that his country 
desired no trouble over Los Monjes, the group of rocks off the Guajira Peninsula 
to which Venezuela laid claim in January, and where uranium has reportedly been 
found (H.A.R., V: 1, 2). Ambassador Urrutia emphasized his country's desire 
for good will by offering over 100 scholarships for Venezuelans to study in 
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Colombia. Among the diplomats who called at Miraflores, the government 
palece, during March were Antonio Ochoa Alc4ntara, who presented his creden- 
tials as Minister of Honduras, Leopold III, former king of the Belgians and 
an unofficial visitor in Venezuela, also talked with Junta members at 
Miraflores, His meeting with government leaders followed shortly after the 
Belgian Minister, Louis Colot, and representatives of the Belgian Economic 
Mission to South America had made an official visit, If the exchange of 
medals and honors that accompanied the meetings with the Belgians can be 
regarded as an omen, the two countries may expect cordial and profitable 


relations for a very long time. 


Perhaps not so lasting a development, but immediately more significant to 
Venezuela, was the March 12 recognition of the Batista Government in Cuba, 
The Venezuelan Government and its sympathizers have welcomed the ousting of 
Prio Socarr&s because, under asylum granted by him to exiled Venezuelans, a 
vigorous anti-Junta campaign was being waged. With the end of what some 
Venezuelans probably regarded as Cuban interference in their internal affairs, 
travel conditions and diplomatic relations between the military dictatorships 
were expected to improve, Now that the Venezuelan exiles have lost their main 
base of operations, Costa Rica, Mexico, and Puerto Rico will become more 
important to them. Ré6mulo Gallegos and Rémulo Betancourt, former presidents 
in exile, are reported to have made hasty departures from Havana, 


A call for the return of exiled Venezuelans, including Gallegos and others 
of Acci6én Democr4tica, and also the Communists, was made in Caracas during the 
first week of March, At the first public meeting held in the city since 
November 1948, an estimated 20,000 people heard Jovito Villalba, Secretary- 
General of the Partido Unién Republicana Democr4tica, declare that the 
inclusion of the exiles in a coalition political group to supervise the 
electoral processes was necessary to their proper evolution. Concerning 
methods of maintaining a violence-free electioneering period, Minister of the 
Interior Luis Llovera P&ez had remarked earlier that firm punishment awaited 
non-government and official elements which would not refrain from interference 
in the electoral processes, (The party headed by Villalba appears to be a 
"moderate" opposition group; its opposition, so far as is known, is largely a 
matter of disagreement with current national economic policy.) 


Since students and most of the professors have refused to return to the 
National University until its autonomy is restored, their arrested companions 
released and their punishments canceled, the Junta was obliged to re-close the 
institution, The student bodies of Los Andes and Zulia universities also 


continued their strike against the Junta. 


The Washington office of the Inter-American Regional Organization of 
Workers (O.R.1I.T.) of the International Confederation of Free Trade Unions 
(I.C.F.T.U.), in a March 3 press release, commented on a new aspect of the 
trade-union problem in Venezuela. It is indicated that, while trade unionists 
and political leaders of democratic leanings have been imprisoned by the Junta, 
Communists have been allowed and even encouraged to build up trade unions under 
their control as rivals and successors to the outlawed organizations that 
functioned under the leadership of democratic men, Although the Communist party 


was outlawed at the time the Accién Democr4tica was expelled from Venezuela, 
the O0.R.I.T, release tells of a labor convention held in Barquisimeto at the 
end of January which went on record as supporting the Communist "peace" 
campaign and as pledging its support to the Communist-controlled World 
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Federation of Trade Unions and the Latin American Confederation of Workers 
(C,T.A.L.). The convention is reported to have been described in El Nacional, 
a Caracas newspaper published by Otero Silva, whose association with the local 
Comminist party is said to have been close, If it is true that the Junta is 
working with the outlawed Communists, the Junta’s denunciations of moderate 
Accién Democrética for alleged cooperation with Comminists must be dismissed 


as a sorry example of duplicity, 


A Communist hold on Venezuelan labor unions could be a serious threat to 
the well-being of its vital petroleum and iron-ore producing industries, An 
indication of the importance of the petroleum production to the West can be had 
through reference to 1951 export data, Of the crude oil produced, 83% was 
exported unrefined; Aruba, Curagao, the U.S., and Canada received 35%, 24%, 
21%, and 9% of the trade respectively. The 14% of production which is refined 
in Venezuela prior to export is also very important to the countries of the 
West. With a daily average production of 1,828,421 bbls. of crude in February 
1952, Venezuela remains the second producer and leading exporter of petroleum 
in the World, The loss of its contribution would he hard to replace. While 
the U.S, State Department is aware of the Venezuelan role, it is reported to 
favor resistence to expected Venezuelan demands for major concessions in 
current U.S. duties on imported petroleum, Rather than lower existing duties, 
the State Department may offer increased low-duty quotas. The answer may be 
expected shortly because the Venezuelan Minister of Foreign Affairs has 
announced that April 15 is the date when U.S,-Venezuelan trade treaty re- 


negotiation will begin. 


Venezuelan trade in 1951 yielded a fovorable balance of $603.9 million out 
of $1,248 million export trade. Petroleum represented 95% of the trade by 
value; 18,812 tons of coffee produced the second most valuable export, and 
cacao was third, Value of imports was distributed among "machinery, instruments, 
and apparatus" (including automobiles) 28.5%; food and drink products 18.54; 
and metal and metal goods,17%. The U.S. provided 67% of Venezuelan imports (by 
value), while Great Britain provided 6%; West Germany, 4%; and Canada, 4%. It 
will be of interest to watch the effect upon finished and semi-finished iron and 
steel goods imports as Venezuela attempts to set up her own heavy industry. 
Minister of Mines and Hydrocarbons Santiago Vera Izquierda announced on 
March 26 that the government was studying the possibilities of founding an 
iron-and-steel industzy based on local raw materials, The idea is popularly 
received, and representatives are on their way to West Germany in connection 
with a development program. Of possible significance in the location of the 
future industry is the recent announcement by the Orinoco Mining Company that 
ore bodies have been discovered near Caracas and Valencia, 


COLOMBIA 


Foreign Minister Gonzalo Restrepo Jaramillo, shortly after returning from 
Europe, where he headed Colombia's delegation to the sixth general assembly of 
the United Nations in Paris, stated that "Colombia stands at the side of the 
Western Nations at this moment when Christian civilization is imperiled." He 


expressed the belief that Colombia's desire that Italy, Spain, and Portugal be 
admitted to the U.N. will remain a futile hope so long as Russia has the veto 

power, unless the Assembly exercises its full powers and takes the issue out of 
the hands of the Security Council. 


was beyond the possibility of an immediate solution t ntag 
which exists between the two blocs of nations is preventing the building 0 


He also said that the disarmament problem 


and that the antagonism 
f the 
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true organization of united nations so essential for achieving world peace. 
In a later statement he declared that Communism is a real and imminent threat 
in all of South America and must be fought in Colombia, as well as in the 
other Latin American countries. 


The Colombian government has established full diplomatic relations with 
West Germany. It is continuing full relations with the new Batista regime of 
Cuba, although it has taken no steps to announce formal recognition, It is 
assumed that the new Cuban minister will be automatically accepted on his 
arrival in Bogot4, 


On March 10, Acting-President Urdaneta Arbeldez dedicated the new 
military radio station which is designed to improve communication between the 
various garrisons of the armed forces. In his address he complimented the 
army for its loyal fight against the "subversive forces" whose "destructive 
march" had "led them to disrupt public order and cause a wave of violence to 
prevail." He also sent a special greeting to the "soldiers and sailors who 
are fighting beyond our national borders (in Korea) for the triumph of 

Christian civilization and who have known how to honor our gl.orious flag." 


! Minister of Government Luis Ignacio Andrade issued to the governors of 
all departments a circular letter of instructions which made it clear that it 
was the duty of high administrative officials to maintain order. They were 
told that past acts of corruption in office and of injustice had lessened the 
respect of the people for government in general and that reform was needed to 
remove causes of complaint which were based on discriminatory law enforcement. 
The letter contained the following paragraph: "I feel it only right to state 
that both political parties [liberals and Conservatives/ have joined in 
restoring order. In the troubled areas of the Valle del Cauca, Atl&ntico, and 
the Llanos Orientales, the opposing political factions patriotically united 
and issued public statements condemning armed guerrilla attacks and disrespect 
toward the authorities. Previously, the national directorates of the two 
parties had, in October 1951, issued a joint denunciation of the guerrilla 
bands and their activities. The effects of the collaboration by both parties 
has been evident and an atmosphere of order once more prevails throughout the 
nation," The last assertion is not understandable in the light of reports 
that the number of slayings actually increased during March, One report 
announced that 50 persons had been killed and 50 homes destroyed in fighting 
in the region of San Eduardo Marroquin, in the Department of Boyac4, Another 
report said that 25 "bandits" had been slain in a clash in the Campohermoso 
region of the same department, 


A military court has sentenced 39 Liberals to prison for terms of from 6 
months to 24 years for their part in an uprising last fall. Among those found 
guilty of furnishing funds and arms to subversive groups was former Senator 
Gilberto Moreno. He received a sentence of eight years. 


Charges and counter-charges continued in the Catholic-versus-Protestant 
conflict. The Evangelical Confederation of Colombia listed 23 instances of 
religious persecution during the past three months, including the fatal shooting 
and beating of a Seventh Day Adventist. In one case a mounted policeman was 
alleged to have ridden into a Protestant church and whipped a pastor who was 
conducting services. The Confederation represents 17 denominations in Colombia, 
For their part, the Catholics maintain that the country was a Christian one 
long before the United States was colonized and is not a land in need of 
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"foreign missions,"" They claim that the Protestants simply wage a propa- 
ganda war of proselytism among the poor and ignorant classes, They say that 
any acts of violence were committed by the less educated persons of Catholic 
faith who react strongly to any threat to their beliefs. However, there is 
nothing to indicate that these deeds were performed over the protests of a 


priest, 


The general manager of the Paz del Rio Steel Mill, Roberto Jaramillo 
Ferro, gave an optimistic report at a meeting of stockholders on the progress 
of plant construction, He said that machinery, purchased largely in Europe, 
would reach Colombia soon, The Minister of Development, Carlos Villaveces 
was elected to the board of directors as the government representative, Two=- 
thirds of the stock is owned by private investors and one-third by the 
Colombian government, It is planned to begin producing steel for railroads 
and other construction projects in 1953. 


The Export-Import Bank is reported to have approved a loan of $2.5 
million for the Central Hydroelectric Plant of Rio Grande in the Department 
of Antioquia, It was rumored that negotiations for a loan from the United 
States for the purpose of aiding Colombian industries were being held up by a 
lack of agreement on the guarantees demanded by the U.S. 


The following news items from Bogot4 are quoted for the contrasting 
pictures they furnish of social life in Colombia in 1952: (1) "Colombia's 
Indian tribes living on reservations in the states of Cauca and Narino under 
systems in effect since colonial times may benefit from a recent executive 
decree appointing commissions to study the question of giving the Indians 
title to the lands they have occupied for many generations." (2) "Colleen 
Kay Hutchins, Miss America of 1951, received high honors dispensed by her 
Colombian admirers. After she and the prominent society ladies of Bogot4 
finished a fashion show, the American girl was carried from the Col6n Theater 
on the shoulders of a group of her admirers, This henor is conceded here 
only to great matadors after a good exhibition." 


ECUADOR 


The liberality displayed by the government in releasing Carlos Guevara 
Moreno from prison and in permitting the return of former-President José 
Marfa Velasco Ibarra from exile may account for the abortive revolt which 
took place in Guayaquil on March 3. Velasco, as candidate of the Liberal 
party, has the support of the Concentraci6én de Fuerzas Populares (C.F.P.) 
which is headed by Guevara Moreno, the recently elected mayor of Guayaquil, 
The attempted uprising took place just two days after Velasco Ibarra arrived 
from Buenos Aires, but meither he nor Guevara appears to have been directly 
involved, Those arrested included four commissioned officers of the Navy, 
three non-commissioned officers, and ten civilian members of the C.F.P. The 
plot was to have been carried out by the seizure of the local army barracks 
by 20 sailors; this to be followed by the arming of 1,000 civilians who were 
to seize the port city. Prompt action by the army garrison quelled all 
resistance, apparently without bloodshed, 


The political campaigns being waged by the four presidential candidates 
resulted in several instances of violence throughout the country, On bn 
March 13 it was reported that Eduardo Salazar G6mez, candidate of the pro- 
government Alianza Democr4tica Ecuatoriana (A.D.E.) was stoned by a group of 
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Conservatives while making a speech at Tulc4n, In the riot two persons were 
killed by firearms, while the candidate himself and four of his companions 

were injured by missles hurled at them, On March 23, a pitched battle in Quito 
between political partisans killed one man and injured several, The disturb- 
ance began when opponents of Velasco Ibarra tried to break up a meeting being 
held by his followers. The counter-demonstrators attacked with shouts of "We 


demand the head of Velasco Ibarra," 


In an attempt to eliminate violence from the remainder of the campaign, 
the Minister of Government, Coloma Silva, met with the four candidates on 
March 30 and secured their signatures to a "gentlemen's agreement" to exert 
every effort to see that the electoral battle will be conducted in terms of 
"civic culture and public order." He declared that they could rely on the 
government to protect the electoral processes with full guarantees of freedom 
for all, Demonstrations against candidates have been forbidden, and those for 
candidates must be authorized by the Chief of National Police, 


The Conservative candidate, Ruperto Alarc6én Falconi, has not been conduct 
ing as aggressive a campaign as have Salazar G6émez and Velasco Ibarra, It is 
rumored that the Liberal-Radical candidate, José Ricardo Chiriboga Villag6émez, 
may withdraw from the race and ask his followers to oppose the A.D.E. candidate, 
Salazar G6émez, Such action would probably reinforce the left-wing Velasquistas 
and lessen the chances for a Conservative victory. The attitude of President 
Galo Plaza appears to be that, although he favors the candidacy of Salazar 
G6mez, there is little the government can do, or should do, to influence the 
outcome of the elections to be held next June 1. His commendable position is 
a regrettably rare one for a Latin American chief executive to assume and 
reflects his strong belief in democratic processes and in government by law 
rather than by caudillos, 


The newspaper El Comercio, which has been published in Quito for 46 years, 
notified its 140 employees that it would discontinue publication permanently 
within 30;days rather than submit to terms demanded by the strike committee 
representing the workers. The publishers said that the paper could not possibly 
pay the amounts requested for overtime work and social-security benefits. The 
dispute began when two discharged employees sought protection under the Labor 


Code, 


Agriculture along the coast near Guayaquil is suffering from intense heat 
combined with a drought. Wells have dried up, and water has had to be trans- 


ported from Guayaquil to nearby coastal towns, 


It was announced in Washington by the Commodity Credit Corporation that, 
under the terms of the 1949 International Wheat Agreement, Ecuador's quota of 
wheat from the United States had been fixed at 598 thousand bushels. Ecuador's 
total wheat quota, under the International Agreement to which the United States, 


Canada and Australia are parties, is 1,286,000 bushels. 


In an address delivered at the annual meeting of the Ecuadorean-American 
Association in New York City on February 27, Edward G, Miller, Jr., Assistant 
Secretary of State for Inter-American Affairs, summarized the aid being given 
Ecuador through Export-Import Bank Loans. He listed waterworks projects at 
Guayaquil, Quito, and Ambato; improvements at Guayaquil and Quito airports; 
modern machinery for the rice industry; highway equipment for the Quevedo—Manta 
highway; and rolling stock for the railroad connecting Guayaquil with the 


Capital, 


= 
PACIFIC COAST REPUBLICS 
PERU 
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The prospective U.S, tariff on tuna (H.A.R., V: 2) continued to strike 
a discordant note in our relations with Peru. The Peruvian Ambassador to the 
United States Fernando Berckemeyer, at a luncheon given by the Peruvian 
American Association in New York on March 12, declared that the proposed 
tariff was a menace to the Peruvian economy and to Peruvian attempts to 
relieve its chronic dollar shortage. Mr. Berckemeyer said, however, that he 
was confident that the tariff would not be levied. He did not elaborate on 
the basis for his optimism, but once again reminded his audience of the great 
investment possibilities Peru offers foreign capital. 


Another aspect of the tuma fishing wrangle not entirely detached from 
the attempts of the United States tuna lobby to secure a 3% levy on imported 
canned fish concerns the previously excellent catch area off the Peruvian 
coast. A member of the Peruvian Chamber of Deputies inspired, no doubt by 
domestic fishermen, presented a bill on March 5 which would extend the terri- 
torial waters of Peru to 200 miles from the coast. The act would prohibit 
foreign (U.S.) vessels from fishing therein without permission. International 
law fixes the zone of territorial waters at three miles under most circum 
stances, and this rule is generally observed by maritime nations although 
Spain, for example, has traditionally claimed nine miles, Obviously the 
discredited doctrine of mare clausum (closed sea) would not be applicable by 
Peru in this case, Moreover not only do the Peruvians lack the physical power 
to enforce such an act, but the whole question of tuna fishing in the area is 
academic unless the tardy tuna schools put in their appearance soon 
(H.A.R., Vs 1). 


Tariff is a two-edged weapon. While the Peruvians have been objecting 
vociferously to a possible U.S. tariff on tuna, they have not been idle in 
erecting walls for the protection of their own industries, Peru has raised 
duties on various textiles including wool yarn and fabrics, cotton cloth, and 
various manufactured textile items such as blankets, 


Probably the most signicant measure adopted in recent weeks by Peru was 
the new Petroleum Law which was put into effect on March 13 (H.A.R.,IV: 9). 
President Manuel A, Odria in a 90-minute radio address to the nation outlined 
the objectives and provisions of the law. The President blamed the unwise 
policy regarding petroleum exploitation in the past for the backward condition 
of the industry in Peru. The act limits the size of the concessions, 
rectangular in shape, to 20,000 hectares on the coast and in the highlands, 
and to 50,000 in the East (one hectare equals 2.471 acres, a hundred hectares, 
i.e. on square kilometer, equals .3861 sq. miles). The concessions are limited 
to an initial 40 years, renewable at the discretion of the government for 20 
or 25 years, The government will collect a 50% profit tax in advance including 
a 22% ad valorem duty collectable at the port of embarkation. President Odria 
pointed out that Peru lacked the capital and technicians to develop its own 
oil resources, but maintained that the new law protected the interests of the 
state, He said that it would provide funds for the improvement of the national 
health by means of new hospitals and research facilities, Odria assigned full 
credit for the measure to the military junta which initiated the act and to the 
constitutional regime which completed it and will implement the bill. 
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Both domestic and foreign reaction to the new Petroleum Law was mixed, 
Some complaints that foreign concessionaires might conceal their profits were 
answered by the statement of the President that an agency would be formed to 
investigate this aspect, and if a concession holder was found to be guilty 
his francise would be revoked. He also deflated reports concerning alleged 
neglect of national defense in the bill because of a supposed failure to 
insist upon the development of a high-octane-gasoline refinery. Odria said 
the refinery was expensive, and because of the development of jets, burning 
low=octane fuel, was militarily unnecessary. 


An official spokesman for International Petroleum Company, a Standard 
Oil of New Jersey subsidiary and the major concessionaire involved, described 
the new law as "commendable" and praised the bill for recognizing the need 
for foreign investors and technical skill. He said the new measure was 'ta 
step in the right direction," The spokesmen expressed the belief that the 
government would correct such shortcomings as existed in the law by means of 
amendments. 


Other foreign petroleum circles were not so laudatory. They objected to 
the dependence of the concessionaire upon the whim of the government for 
renewal of his franchise, They also pointed out that not all actual costs 
were deductible for profit-tax purposes, Also, these circles believed that 
taxing each concession separately would cause a profitable one to be heavily 
burdened while an unproductive holding sustained heavy losses. Finally, the 
critics objected to an allowance of 15% for depreciation of the gross produc- 
tion value on the coast as compared with 27% for remote areas, Despite the 
complaints of some of the foreign petroleum interests the cheerful aquiescence 
of the major concession, namely the International Petroleum Company, would 
appear to indicate that the oil companies believe that they can operate 
profitably under the new conditions, 


Around the beginning of the month, details of a new bilateral military 
assistance agreement signed by Peru and the U.S, became public, A State 
Department release gave full details of the pact signed in Lima by Manuel C, 
Gallagher, Minister of Foreign sffairs, and the American Ambassador Harold H, 
Tittman, Jr. This agreement is the second of its kind concluded with a Latin 
American country. Peru will now get a portion--as yet undisclosed--of $38 
million allotted by the U.S. for the defense of the Americas under the Mutual 
security Act of 1951. Negotiations are under way with other Latin American 


nations, including Chile. 


Some parts of the Peruvian press have reacted unfavorably to the recent 
visit of the former Ecuadorian President and current presidential aspirant 
José Marfa Velasco Ibarra, La Prensa of Lima said that in his election 
campaign Velasco Ibarre hed made statements which, despite their ambiguity, 
were unfriendly to Peru and the territorial status quo established by the 
Treaty of Rio de Janeiro, Another note was the announcement from Managua, 
Nicaragua, that President Anastasio Somoza had accepted the invitation of 


President Odrita to visit Peru. Somoza will also spend some time in Argentina. 


The recent announcement of the budget for 1952 showed that the estimated 
figure of 2,500,000 soles for expenditures was 30% higher than the previous 
year. March 12, the Chamber of Deputies passed an act which would readjust 
the servicing of the foreign debt. The government will be empowered to 
negotiate with U.S, and British bondholders, Acceptance of the proposed 
settlement was recommended by the Foreign Bondholders' Protective Committee, 
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To compensate holders for interest accrued to December 31, 1946, non-interest- 
bearing scrip certificates in an amount equal to 10% of such interest will be 
issued by Peru. From January 1, 1947, 3% interest will be paid. A sinking 
fund is provided for amortization of the bonds. 


Because of the Argentine beef shortage, Peru is showing an increased 
interest in Colombian beef cattle, and a trial shipment will be made soon, 
Cattle and beef exports from Nicaragua are expected to rise, Peru will need 
60,000 metric tons of wheat in addition to the 150,000 allotted under the 
International Wheat Agreement (at 36.7 bushels to a metric ton, this is 
equivalent to 5,511,000 bushels). 


BOLIVIA 


No progress has been made during the past month to bring about a long- 
term contract for the purchase of tin by the United States from Bolivia. The 
deadlocked argument is over the inability to decide what constitutes a fair 
price for Bolivian tin concentrates. Bolivia still demands $1.50 per pound 


while the U.S, has not raised its offer of $1.12. 


The Peronista government in Buenos Aires is immensely pleased over the 
way the Bolivians have appealed to it for diplomatic assistance on the question 
of tin prices, according to dispatches from Argentina. Argentina has long 
desired to play the role of protector of its smaller neighbors and has seized 
upon the U.S.-Bolivia dispute to further its own ends. Bolivian Ambassador to 
Argentina Humberto Plaza Soliz delighted Peronista propagandists, who have 
been seeking material to use against Americans, when he denounced the U,S, as 
an “economic aggressor," Ambassador Plaza Soliz stated in the Peronista press 
that "Bolivia cannot continue as a mendicant at the doors of the powerful." 
The La Paz government has repeated its threat to appeal for justice to the 
Organization of American States under an article banning "economic aggression." : 
U.S. negotiators have shown little alarm, ) 


Argentina is interested in obtaining a greater share of Bolivian tin for 
itself, even though it has no tin smelter, and also the supply of Bolivian raw 
rubber, small as it is, is useful for Argentine manufacturing. However, the 
supreme aim is to secure Bolivian oil for the Argentine military and economic 
machine. For this reason, there is concern in Buenos Aires over the reports 
that the Standard Oil Company of New Jersey might be returning to Bolivia 


(H.A.R., V: 2). 


Dr. Carter Goodrich of Columbia University, about to leave for Bolivia 
where he will represent Secretary-General Trygve Lie in the five-year United 
Nations technical assistance program (H.A.R., IV: 10), said on March 12 that 
a major objective of the project was to improve living standards for the 
Indians, who make up about 75% of the population, and to incorporate them 
further in the Bolivian economy. If success is not registered in this phase, 
he warned, the aims of the United Nations Charter will remain unfulfilled. 


The Bolivian program is unusual among technical assistance enterprises in 
that one of its most important aspects is the designation of United Nations 
technical experts as members of the Bolivian civil service staff, The U.N. 
team will remain under the supervision of a U.N, representative, but basic 
responsibility for the numerous facets of the program will rest with the 


ti, 
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Bolivian Administration, The experiment will seek to improve Bolivian 
agricultural methods. Reforms aimed at stimulating production of sugar, 
wheat, and cotton should eventually make it possible to raise such crops 
locally and save exchange for the purchase of manufactured imports. 


CHILE 


As it mast in all democratic nations, election time approaches in Chile. 
Presidential candidates are maneuvering for the showdown in September, 
Ex-President Ib4nez del Campo, replying to Conservative critics Cruz Cole, 
Walker Larrain, and Munoz Cornejo, referred to their statements as calumnies, 
scurrilous remarks, and outright lies. Ib4nez and his campaign was based on 
the concepts that the costs of living had to be lowered, and that the govern- 
ment should take energetic action to correct the many conditions which caused 


Chile's unfortunate economic plight. 


Persistent rumors maintained that right and center forces are attempting 
to reach an agreement whereby the members of Parliament of both groups will 
combine in the run-off elections to support against Io4nez whichever of their 
two presidential candidates, Pedro Enrique Alfonso or Arturo Matte Larrain, 
gains the larger vote in the first elections. However, the withdrawal of 
support from Alfonso by the Antofagasta Democratic party members has led to 
the prediction that that movement will spread, and that Alfonso will retire 
in favor of Alfredo Duhalde, former Vice-President of the Republic. 


The Ibanistas have kept up a steady barrage of propaganda, They have 
disavowed an allegedly pro-Ib4nez group in Buenos Aires as being the tool of 
agents of the Chilean government. They sent Deputy Ancieto Rodriguez to the 
Antofagasta area to attempt to find a solution to the strikes at the Marfa 
Elena and Pedro de Valdivia mines located there. The Ibanistas have also 
decided to hold a labor march on April 31 rather than on the traditional May 
Day, explaining the change with the claim that over-emphasis by political 
parties had destroyed the significance of May 1, They also charged that 
workers supporting Ib4nez have been laid off, and Radio Nuevo Mundo in 
Santiago claimed that in some cases pro~Ib4nez voters have not had their 


voting registration cards returned to to them, 


In the light of the approaching elections and the continuing labor 
troubles, a report that the Communist party of Chile has a hard corps of 
50,000 voters is of increasing interest. In a political medium of miltiple 
parties, Communist support is much sought after by politicians. The Chilean 
Communists are agitating for seizure of American-owned copper mines which, 
with the Belgian Congo, comprise our overseas source of that vital industrial 
metal, Most Chileans are concerned over the almost open reappearance of the 
Comminist party, and claim that the controversial Law for the Defense of 
Democracy has been inadequate for the purpose of checking the party. Political 
observers have speculated about the possibility of a last-minute agreement 
between the Radical and Communist parties for a single presidential candidate, 


The labor situation cnntinued to be closely tied to politics and inter- 
national affairs, and the Communists exerted their influence in the unions 
which they dominated. Strikes in the mining and transportation industries 
harassed the nation, At the beginning of the month, according to Labor 
Minister Alejandro Sereni, Communist influence thwarted all efforts to achieve 
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a settlement of the strike in the nitrate mining areas of Tarapac4 and 
Antofagasta, The union leaders demanded a 40% wage increase and rejected an 
offer of 16%. On March 4 the government declared a state of emergency in the 
area, Ratil Morales Allende, president of the Radical Party Youth Movement, 
and Deputy Gilberto Tirado, on behalf of the Pedro de Valdivia Radical party, 
asked President Gonz4lez Videla to find a solution to the nitrates strike. The 
Communist-influenced Chilean Confederation of Labor has threatened to call a 
general strike in the North, However, at month's end, with 50% of the workers 
returning to work in some of the mines, according to government sources, the 
Communists are changing their tactics and are attempting to achieve a settle- 
ment in order not to continue a losing battle, 


The coal industry was also hamstrung by labor strife. The Industrial 
Federation of Metallurgical Workers protested to the government over the 
failure of management to negotiate a settlement, and the arrest of labor 
leaders. The executive decision to obtain coal from abroad has been answered 
by union chiefs who maintain that by hiring 1,500 workers at the presently 
inoperative (Pregario) mine at Curanilahue, the shortage could be relieved, 

The government will import only sufficient coal for emergency stocks and will 
attempt to maintain a normal supply through shipments from Magallanes and by 
the use of small mines. Despite a report on March 10 that laborers in the coal 
dispute area had resumed work, a meeting of the workers the same day rejected 


the government formula for settlement of the strike. 


In the copper industry at monthts end discord continued, and union leaders 
will probably meet with President Gonz4lez Videla to seek a means of avoiding 
a strike at Chuquicamata and Potrerillos, Early in March the government lifted 
a state of emergency in La Serena precipitated by a construction workers! 
strike, but the strike evidently continued. The Employees* Association of the 
National Airlines threatened on March 9 to strike over the dismissal of a 
machinists* union leader, The Union of Bus Owners decided to strike against 
the refusal of the government to increase fares and subsidies, This management 


"strike" will affect the Santiago and Valparaiso area, 


Scandal is always news, Chile supplied her share this month. Four 
newspapermen, Rafael Fuentes, Oscar Lanas, Rafael Otero, and Herman Millas, 
accused Minister of Lands and Colonization Francisco Melfi of forging signatures 
on commercial documents for his personal benefit, The accused minister had the 
four journalists imprisoned under the Law for the Defense of Democracy and 
filed libel suits against them. This precipitated a storm of protest in 
Parliament and the press. On March 7, Melfi resigned, and -*he newspapermen 
were released following the withdrawal of the charges of libel against them by 


the discredited minister. 


The Law for the Defense of Democracy mentioned twice above has been a 
source of frequent complaints in Chile. This act permits the arrest of persons 
who are alleged to be menacing democracy in Chile. In connection with the 
Melfi affair, La Verdad stated that democracy was not defended by jailing high- 
Spirited young men or by a law which public opinion repudiated. Melfi's own 
party, the Popular Socialists, demanded the resignation of the minister, and 
stated the opposition of the party to application of the law to journalists. 

A recent meeting of the Chilean National Teachers' Association demanded the 
abrogation of the law. A group of Ibanistas in Parliament submitted a resolu- 
tion in the Chamber of Deputies on March 18, asking the executive to initiate 
a motion for repeal of the act during the current session of the Parliament. 


The Law for the Defense of Democracy has doubtless permitted certain political 
excesses, and is evidently unpopular with an articulate segment of the 


Chilean population, 


The Chilean diplomatic front is not quiescent either, A military 
cooperation treaty will be signed shortly in Santiago between the U,S, and 
Chile, it was announced by the Assistant Secretary of Foreign Affairs on 
March 7, A Guatemalan report said that the Chilean people were opposed to 
the pact, and that labor would fight against the construction of U.S. bases 
in Chile and the compromising of the nation's sovereignty. The pact does not 
in fact call for any bases in Chile so that the sovereignty of Chile is not 
being imperiled, Admittedly, all was not sweetness and light between Chile 
and the United States, American circles in the U.N, were somewhat bitter over 
the failure of the Chilean representative to give a strong rebuttal to Russian 
criticism of working conditions in American-owned mines in Chile, In Paris, 
Astolfo Tapia Moore, President of the Chilean Chamber of Deputies, called the 
North Atlantic Treaty Organization a weak organization composed of words and 


promises, 


Argentina and Chile had a border incident involving the supposed viola- 
tion of the Chilean frontier by Argentine police, Buenos Aires rumors are 
circulating on the details of the proposed Chilean-Argentine commercial treaty 
to be signed soon, The treaty concerns dairy cattle, cereals, copper, iron, 
coal, and other minerals, Chile and Cuba also will soon conclude a trade 
treaty. A special mission arrived recently in Santiago to negotiate the 


agreement, 


According to Chilean sources, the European free market is strengthening 
Chile's bargaining position in negotiations with American interests for a 
higher price for copper. The Bonn Government in West Germany has announced 
that a jointly-owned Chilean and German airline operating between the Americas 
and Western Europe will be inaugurated this summer, A decree has been signed 
by the Minister of Economy and Commerce for the enlargement of the port of 
Huasco in Copiap6 province. The Chilean government has agreed to permit a 
Japanese trade mission now in Buenos Aires to visit Santiago next month, Before 
the last war an extensive maritime trade existed between Chile and Japan, and 
a renewed commercial agreement is a possibility. Pablo Larrain, Minister of 
Economy and Commerce, announced that after May 1, meat rationing would be 
enforced in Chile because of Argentine export restrictions, 


Certain economic developments projected or underway are awaiting U.S. or 
International Bank assistance. One of these, an irrigation dam, would increase 
the area of arable land between Santiago and Valparaiso and would provide a 
much-needed reservoir for water. The International Bank had granted $10 million 
for the new construction, and machinery has been purchased in Germany. Work 
will began this year on Chile's first sugar-refining plant, with an estimated 
production of over 10,000 tons yearly. Outside backing has been obtained by 
the Instituto Bacteriolégico de Chile for the construction of a penisillin 
plant, The entire production of the new copper smelter at Paipote (near 
Copiap6 in the province of Atacama), amounting to 15,000 tons annually, has 
been purchased by Germany. This is one of several indications of a revival of 
Chilean-German trade. The Paipote smelter was built with American capital. 


A bill approved by the Chamber of Deputies would raise the salary of public 


servants, However laudable this may be,observers are disturbed over the 
inflationary possibilities of two amendments proposed to the legislature. One 
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would tend to hamper efforts to restrict loans by lesser banks,and the other 
would loosen control over the lesser banks by the Central Bank of Chile in 
the matter of loans, It is feared that these amendments, if they become law, 


will umbalance the economy, 


RIVER PLATE REPUBLICS 
ARGENTINA 


In the weeks following Per6nts speech of February 18 (H.A.R., V: 1), 
Argentina found herself more and more in the throes of the austerity and 
price-and-wage program outlined by him, At the beginning of the month, the 
President exhorted all Argentinians to cooperate, to save, to work harder, to 
produce more and to consume less, That he really meant it was shown by a 
series of actions: Peronista party offices were ordered to cut paper con= 
sumption in half; government officials were told to use 50% less gasoline; 
even diplomats abroad were ordered peremptorily to reduce their budgets, some 
by as much as 66%, No vacancies in government offices are to be filled for 
the time being. In Buenos Aires, electrical street advertising was turned off, 
and street lighting was to be reduced by 30%, Strict rationing of electrical 
current was to go into effect on April 1. Last, but by no means least, prices 
of practically all consumers? goods -- staple foodstuffs, yard goods and 
clothing, hardware, furniture and toilet articles -- were frozen, effective 
March 15, at the level they had reached by January 31. 


Three days after this decree had gone into effect, the bakers of Buenos 
Aires held a protest meeting. They contended that they were losing money, 
because, while bread actually was frozen at a higher level than existed 
before -- 1.10 pesos a kilo, instead of 85 centavos -- the government 
Simultaneously had cancelled a 35 centavos per kilo subsidy. Not only that, 
but government orders had raised wages and the prices of various raw materials. 
Bakers were in a peculiarly strong position. When they threatened to close 
shop, the "National Price and Wage Commission" quickly agreed to reconsider; 
but by the end of the month it handed down its decision: no concessions until 
"the bakers have complied with official directives." The textile manufacturers 
had found out more quickly that it did not pay to talk out of turn: when they 
complained that they could not operate under the newly established price ceil- 
ings and would have to discharge some of their workers, the Ministry of 
Industry and Commerce let them know that the government would seize any plant 
where production was stopped or workers were laid off; that these plants 
would be run with no attention to the interests of the owners; that their 
attitude amounted to sabotage anyway; and that if their profits were vanishing, 
they needed only to eliminate the middlemen, For more emphasis, the answer 
was given front page display on all Peronista papers. Later in the month, the 
government actually seized not only a hat factory, but the whole brewing 
industry. During the hottest summer in a generation, beer had disappeared from 
Buenos Aires, Perén, in a talk with union delegates, intimated that the 
brewers were sending their product into the interior to evade ceiling prices. 


He therefore had the industry investigated and finally seized. 


A peculiar blossom on the tree of Argentine economic fascism was a govern- 
ment decree providing that the newly ordered wage and salary increases would 
not go immediately into the pockets of the nominal recipients. Instead, for 


one month, they were to be distributed between the Eva Perén Foundation (50%) » 


the individual union of the wage earner, (40%) and the C.G.T. (10%). P 


- 35- 


Nevertheless, the economic outlook remained dark. The wheat crop of 1951 
now is reliably estimated to have amounted to 2,300,000 metric tons (as 
against 5,800,000 tons in 1950), the smallest since 1916-17. There has been 
a fair-sized carry-over of about 300,000 tons, largely because of reduced 
consumption in 1951. Still, if no wheat is imported, there will be only 
1,900,000 tons available for milling in 1952, i.e. about 75% of internal 
consumption in 1951, And in that year, wheat was still the largest single 
source of foreign exchange! (Brazil received 897,845 tons during 1951, 
490,688 tons went to India, 414,595 tons to Italy, 122,746 to Germany). 


The Argentine Central Bank was trying to revive other exports with such 
devices as a mixed export rate of the peso for cheese, butter, and casein, 
that would give the dollar an approximate value of 10 pesos as against 7.5 
pesos heretofore. For corned beef and frozen beef the exchange rate, until 
now 5 pesos, was raised to 7.5 pesos. This really amounted to a devaluation 
of 33% and was expected to lower the price of corned beef for export to the 
U.S., while from the better rate for frozen beef (sold primarily to England) 
the frigorificos were supposed to have the advantage, 


All this, and even somewhat abnormal yields of the corn, cotton, and 
tobacco crops, could not, of course, counterbalance the loss of the wheat crop. 
This was especially true, since the foreign exchange situation of Argentina 
had become adverse long before the wheat crop failed. The turning point lay 
in the middle of last year. This was shown in an analysis of the weekly 
statistics of the Central Bank compiled by the Argentinisches Tageblatt. 
According to this Buenos Aires daily, the holdings of gold and foreign currency 
of the Central Bank were as follows: 


Dec, 31, *50 {June 30, '51 | Dec. 31, 


~ in millions of pesos - .; 
| 
Gold 656.1 {874.4 | 813.6 
i 
i | 
Gold covered | | 
foreign currency | 733.8 | 507.7 | 173 
| ‘ 
Other foreign | 
oney ; 1,952 | 2,517.4 | 2,005.9 | 


While the Bank, according to its own statements, had ended the year with 
more gold in its vaults than it had at the beginning, it had pretty well 
depleted its dollar and other hard currency reserves. But this might not seem 
so immediately critical as the inflationary circulation of the peso within the 
country. The same source gave the following tabulation: 


| 


- in millions of pesos - 
Monetary circulation 6,686.4 ; 8,939.3 11,847.2 15,371.0 
Money put at the disposal 
of other banks 1,007.6 1,188.3 1,410.2 2,332.7 


"7,694.0 i 10,127.6 | 13,257.4 | 17,703.7 
} 


| 

l 

! 
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According to figures released by the Bonn Government, West German exports 
to Argentina remained 33% below the figure of $154.4 million foreseen in the 
trade agreement between the two countries. Argentine shipments to Germany 
fell 45% short of the same figure. However, as West Germany exports to Latin 
America on the whole had more than doubled in 1951, without always reaching 
over-optimistic targets, both governments continued undiscouraged to stimulate 


trade between their two countries. 


The sale to Per6én's government by two U.S. oil companies of their jointly 
owned subsidiary in Argentina, "Ultramar,"™ could, on the other hand, only be 
regarded as symptomatic of worsening economic conditions with the U.S. The 
Texas Company and Socony Vacuum, unwilling to make a large investment to 
replace the worn-out refinery of "Ultramar," preferred to sell the old plant 
for scrap rather than to continue in a bureaucratically regulated market that 
permitted them insufficient profits. This forced Perénts hand. He is said to 
have paid eight or nine million dollars for all of Ultramar's facilities, 
including storage tanks for 2 million barrels of petroleum, filling stations, 
and a tanker, However, what made the deal really newsworthy, were the pro- 
visions made by the two companies for Ultramar's Argentine ex-employes. 
Argentine law provides for severance pay to the tune of a month's wages for 
every year worked, Ultramar doubled the allowance - setting aside a fund of 
17 million pesos for this purpose, The two U.S. companies declined a govern- 
ment offer to deduct this amount from the selling price and to let the govern- 
ment handle the distribution, In addition, the companies established a 
special fund for 91 employes who were not yet eligible for government pensions, 
These various gestures seemed to be intended as an expression of the feelings 
of American businessmen toward Perén, and caused considerable surprise to the 


government negotiators, 


The U.S. has made some good will gestures toward Argentina recently - such 
as the sale of the cruiser "Boise," and the successful negotiations, carried on 
through the U,S. embassy in Buenos Aires, for the permanent establishment of a 
Japanese trade agency in that city. Yet the State Department has not included 
Argentina in its talks witn other Latin American countries aiming at the 
conclusion of military aid pacts. Prerdén has charged that these pacts have 
actually as their purpose to establish U.S. economic domination and to encircle 
Argentina, Over and over again last month, the Peronista press was repeating 
that "capitalist imperialism" had declared war on Argentina. 


The withdrawal of President Truman as a candidate for reelection called 
forth jeers. Critica said he was irked because "the revelations of corruption 


in the U.S. and the uprisings of the subjugated population of Puerto Rico have 
weakened his political strength...like the fox in the fable, he finds the 

grapes too sour," El Laborista has run a series of pictures of Truman on its 
front page for more than a year, each with a ridiculing caption. This time they 
chose one showing Truman on the seat of some kind of Ferris wheel with the 


legend "Truman is up in the air" (Truman est4 por los aires"). 


News of strikes threatening in the U.S. caused the Buenos Aires radio to 
proclaim that "while our country is going forward surely and firmly on the 
road...to the solution of all social problems, the U.S. ...is being bled white 
by the disputes between her great working class and the capitalist system that 
exploits it." Descartes, famed editorial writer of Democracia, quoted approv- 
ingly Senator Taft on “the disastrous foreign policy of the U.S." and "the 
mistakes and incompetence of the Truman administration," and said, we "who do 
not analyze causes but only suffer consequences...have the inalienable right to 
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defend ourselves against open aggression, even though it should be the result 
of a ‘disastrous foreign policy’ or ‘tthe mistakes and incompetence of an 
administration'," According to him, "Venezuela is quelling a revolutionary 
movement of the type manufactured abroad and cropping up so frequently in the 
continent of the '*good neighbour?’ policy...Guatemala has been the victim of 
nearly twenty revolutionary outbreaks in four years, all launched from the 
same quarter. Puerto Rico is struggling against the same enemy which 
endangers all nations." Yet, strange to say, in another editorial, where he 
affirmed once more the inevitability of World War III, he demanded stronger 
U.S. leadership for the West: "Undoubtedly, the U.S. accounts for 80% of 
Western policy and this will also be the case in the war effort. It bears 
most of the responsibility and, consequently, mst be entrusted with the 
direction... Therefore we are of the opinion, that Western policy..should be 
in the hands of a single leader..,It is urgent to put an end to the prevail- 
ing anarchy and to prepare for the future installation of a single command... 
Once this has been attained, all previous mistakes can be neutralized..." 
This sounds as if Descartes-Per6n was beginning to find his isolation chilly. 


There was a ceremony in the Chamber of Deputies on March 21, investing 
Per6n with his office for a second term, At this occasion the official 
election figures of last November were announced: Peronistas 4,745,168; 
Radicals 2,415,795; Democrats 174,399; Socialists 54,920; and Commnists 
71,318. Dr. Quijano, Vice-President and Vice-President-elect, could not 
attend having just undergone his third major operation in two years. 


Arturo Frondizi, Radical Vice-Presidential candidate in the November 
election, speaking in the Chamber of Deputies, for instance accused the 
federal police of torturing political prisoners. He gave the names of two 
officers, one a-colonel, the other a lieutenant, who had been tortured with an 
electrical needle. He named three civilians who had been maltreated. He 
repeated these charges in a press conference. The result was a telegram from 
Minister Angel Borlenghi asking Frondizi to stop disturbing the tranquility of 
the country and to provide concrete details. 


El Ciudadamo, the Radical paper, published at infrequent intervals and in 
violation of government restrictions, recently made a sensation with the story 
that Per6n is secretly building up a sort of S.S., i.e. a heavily armed 
workers’ militia. Five thousand men, it was said, were picked last summer 
from the ranks of the C.G.T. and had been divided into "shock troop" detach- 
ments, "special mission" units and reserves. El Ciudadano published three 
"very confidential" letters in which the armament firm of Ballester Molina last 
December promised to deliver 5000 automatic pistols and 2000 carbines to the 
Eva Per6n Foundation, The paper affirmed that they were probably not destined 
for the "Evita, Estrella de Manana' soccer club, nor for her "Children's 
Village,'t but might have some connection with the new secret militia, EL 
Ciudadano, as usual, was confiscated, but not before 40,000 copies had been 
sold; its editor, Hipélito Uzal, was arrested when he repeated the charges in 
public a week later. At another unauthorized Radical meeting the police 
officially took 41 persons into custody for "trying to stage a parade." 


Both Radicals and Socialists made an issue of the constitution of the new 
Presidente Per6én province, formerly the territory of the Chaco, This omnatase~ 
tion, like that of Eva Per6n province, provides for "corporative franchise, 
That is to say, only half of the 30 representatives of the legislative Chamber 


will be elected by the people, while the other fifteen will represent 


professional organizations, Of these, at least eight will be named by the 
C.G.T, This means that approximately 30,000 faithful union men will have a 
double vote, The Radical Party charged this was "incompatible with the con- 
stitutional tradition of this country," while the Socialists called it 
"Corporative Fascism" and planned to appeal to the Supreme Court, 


In other matters, however, the Socialists showed themselves less 
intransigent. Though they refused to make use of Perén'ts permission to 
reissue their old, famed La Vanguardia, as long as there is no press freedom, 
they said they would use the reopened plant to print a paper to be called 
Nuevas Bases. Two of the five leaders released from prison last January 
resigned from the executive board of the party, paid Per6én a visit, and sent a 
humble telegram to Evita, expressing hope that she would recover soon, so she 
could "continue her efforts for the welfare of the workers," 


In a meeting of commercial employes on March 25, Perén vented his wrath 
against the Radicals. They had instigated "a revolt and three or four con- 
spiracies,™ he said; they were being investigated and "from now on this thing 
is serious... May God protect them on the day when I get tough. I hope it 
won't be necessary." 


Evita had not made good on her promise to be back at her desk in the 
Labor Office "some time in February." At rare public appearances she con- 
tinued to look thin and pale. But while her range of activity has decreased, 
the magic of her name has not. Towns, clubs, tournaments continue to be named 
for her, Together with her husband she was nominated for the Nobel Peace 
Prize (by the Association of Argentine Writers). And now there is an "Eva 
Per6n Agricultural Plan,"' organized and financed by the Fundaci6n Eva Per6n, 
Teams of ten tractors, each with a mobile repair shop, trucks, ploughs, etc, 
are scouring the countryside to increase the cultivated area by helping land- 
owners who lack equipment, 


The anniversary of the confiscation of La Prensa was not forgotten by the 
U.N, Subcommittee on Freedom of the Press, A resolution, condemning also the 
improper use of La Prensats name by another publication, was introduced by 
Chilean delegate Alfredo Silva Carvallo and approved by a vote of 10 tol - the 
sole dissenter being Soviet Russia's Vasily Zonov. Almost simultaneously, a 
committee of the Inter-American Press Association, meeting in Panama City, 
charged that the Argentine government had made press freedom impossible, and 
that its agents were spreading "libelous and slanderous propaganda, .against 
the owners of La Prensa - a practice characteristic of totalitarian regimes." 


According to official statistics, the population of Argentina increased 
during 1951 by 460,000 - at an annual rate of 2.65% — numbering 17,885,000 at 
the end of the year, The Federal Capital then had 3,344,000 inhabitants, 
Buenos Aires province 4,723,000; both together a little less than half of the 


population of the whole country. 


URUGUAY 


On March 1, the Federal Executive Council was inaugurated to replace the 
Presidency. On March 19, the Council faced its first major emergency as 6,000 
public health workers went on strike for higher salaries, On the following 
day, the Council outlawed the strike and ordered the suspension of those who 
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failed to return to work in the next 24 hours, On March 23, the Uruguayan 
Parliament overwhelmingly approved the Council action. Only 2,000 workers 
returned to work at once following the executive order; the other 4,000 held 
out until March 31. There have been fragmentary reports of other strikes and 
threats of strikes during March, but there has not been a very clear picture 
of how acute is the dissatisfaction of the working classes at the present time 
in Montevideo. Certainly the economic situation appears to be far from 
favorable, Financial experts were predicting this month in Montevideo that 
only an immediate foreign loan could make up the national deficit and ward off 
an imminent economic crisis, In 1951, the deficit came to $9.7 million, 
which, however, was a decided improvement over the deficit of $26.6 million 


in 1950. 


On March 29, over 100 Argentine political refugees in Montevideo met to 
organize an Argentine Exile Association. Presumably, the organization would 
be a sort of modern-day counterpart of the "Asociaci6én de Mayo" that was the 
nucleus in the last century of exiled anti-Rosistas living in Uruguay. The 
Argentine Exile Association is allegedly to be founded for "cultural purposes" 
and to maintain "spiritual and civic fraternity among the exiles," 


Uruguay has traditionally been not only a haven for Argentine political 
refugees but also a redoubt for persistent criticism of undemocratic govern- 
ments in Argentina. La Prensa of Buenos Aires has belabored the Uruguayan 
press this month for its hostile attitude, According to La Prensa, the 
Uruguayan press is merely an agent "of those who have transformed Uruguay into 
a feudal state to satisfy foreign appetites." Its two missions are "to praise 
whatever occurs in the United States and to attack everything that happens in 
Argentina." La Prensa especially disapproved of the press treatment of the 
recent Paraguayan Labor Conference (H.A.R., V: 2), saying that a "conspiracy 
of silence" had been hatched and that the Uruguayan press was supporting 
capitalism against labor, exploiters against the exploited. 


One of the first acts of Uruguay's Federal Council this month was to ban 
a Communist-sponsored international "peace congress" that was to be held in 
Montevideo, A 1936 law was invoked that empowered the executive to bar any 
act likely to affect international relations. It was considered that the 
"peace congress" was actually intended to respond to the same propaganda 
purposes as the 1l peace conferences that have been held since last August 4 
in various countries of Europe and the Americas, and that it was really 
proposed to combat the efforts of the U.N, to preserve peace. The Federal 
Council declared that to allow the meeting would establish a "dangerous 
precedent"' in the hemisphere, since it would make it easier for Uruguay to 
continue to be selected for Communist activities. The same gathering had been 
scheduled earlier in Rio de Janeiro, but had been prohibited by Brazilian 
authorities, Prior to the action of the Uruguayan government, the conference 
committee had expected some 350 delegates from Brazil, Argentina, Chile, Cuba, 
Mexico, Guatemala and Uruguay. Incidentally, a Communist official in the 
Czechoslovak Legation in Montevideo sought "freedom" this month. Adolf Stern, 
Commercial Attaché, announced his resignation from that post and asked the 


Uruguayan government for political asylum, 


On March 11, Uruguay agreed to sell to Brazil some 120,000 tons of wheat, 
80 tons of wheat flour, and 20,000 tons of frozen meat. 


It is reported that Uruguay imported about as many tractors from Great 
Britain in 1950 as from the U.S. In the early part of that year, shortages of 
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dollar exchange in Uruguay caused the U.S. to cease being the country's 
principal supplier of tractors, although the exchange position improved after 
the middle of 1950 so that since then imports of U.S, tractors and equipment 
have been at a much higher level, Since better service facilities are 
available for American tractors than for the Kuropean makes, the former are 


generally preferred. 


PARAGUAY 


In the 1952 exchange budget issued last January by the Bank of Paraguay, 
exports were estimated at $38.6 million, compared with $38.3 million in the 
1951 budget. It is to be noted that $35.3 million was alloted for imports, 
as compared with $29.6 million in 1951. Imports to be allowed include raw 
materials, repair parts and machinery to keep plants in operation, and an 
extremely limited list of basically essential products, such as petroleum, 


There were incomplete reports of the sinking in the Paraguay River of 
the Paraguayan ship "Teniente Pratt" early in the morning of March 1, There 
were 900 passengers aboard, but reports do not make clear how many casualties 
there may have been, 


BRAZIL 


The issue of Communist activity in the Brazilian Army continued to make 
headlines this month. While War Minister Estillac Leal was inclined to 
tolerate Communist propagandizing, a group of officers headed by World War II 
hero General Zen6ébio da Costa demanded that the army be purged of Communists, 
General da Costa, who was second in command of the Brazilian expeditionary 
force to Italy during World War IL, is now commander of the First Military 
Region, which includes Rio de Janeiro. On January 18, after attempting 
without success to get action from Estillac Leal, da Costa brought matters 
to a head by ordering the security police to arrest all Communists under his 
command, and by submitting his resignation to President Vargas in protest 
against the War Minister’s attitude, 


After several days of waiting, during which time Vargas consulted with — 
both generals in an apparent effort to arrive at a modus vivendi, Vargas 
surprised Brazilians by accepting the resignations of both Leal and da Costa, 
Completing what appeared to be a typical Vargas compromise, the President 
appointed a relatively minor figure, Brigadier-General Ciro do Espirito Santo 
Cardoso, to the vacated cabinet post. Reportedly the lowest-ranking officer 
ever to be appointed minister of war, he nevertheless is understood to have 
a strong personal following, and will probably be able to dominate both 
factions of the military. Indicative of such a policy was his reply to a 
press query regarding the outcome of the dissension in the armed forces, He 
said that he was unaware of the existence of any dissension in the armed 
forces, and that, so far as he was concerned, there never had been any. 


Meanwhile, it was certain that the issue would not be allowed to die. 
Elections are pending for officers of the Rio de Janeiro Military Club, Last 
month Minister Leal had announced that he would not be a candidate for 
election, but heavy propaganda on the part of his supporters in the Club seems 
definitely to have changed his mind. Opposing him in the elections will be 
former Rio police chief General Alcides Etchegoyen, a vehement anti-Communist, 


who is backed by a group of officers friendly to the United States, including 
Armed Forces Chief of Staff Goes Monteiro, Zenébio da Costa, and the majority 
of the generals. Leal‘s supporters are a composite of die-hard nationalists, 
Communists, and others whose common bond is opposition to the U.S. 


In the meantime the purge ordered by da Costa was continuing, with 
reported arrests of more than 400 members of the armed forces by the end of 
the month, Of the total, all but two were non-commissioned officers and 
enlisted personnel, among whom was one of the official chauffeurs of Goes 
Monteiro, Goes commented that he was not surprised; it was not the first 
time agents had been planted among his personnel, 


The atmosphere throughout the month was one of disquietude and rumors, 
The Leal faction of the Military Club declared that Vargas had repeatedly 
urged a certain anti-Communist general to declare a military coup. Government 
sources reported that a projected Communist coup had been stifled. The anti- 
Vargas press raised claims of Communism in the president's immediate entourage; 
some journals accused Leal of being a Communist. Etchegoyen declared there 
was danger that the incumbent directorate (the Leal faction) of the Military 
Club would declare itself reelected without staging any elections. Lt. 
Bergman, Communist leader arrested last month, had escaped twice with alleged 
assistance from superiprs, and was reported to be in Venezuela aiding in 
liaison work for a Venezuela-Brazil-Bolivian Communist group. A prominent 
civilian engineer, hitherto not suspected of Communist activity, but now 
believed to be the coordinator between Communism in the army and among 
Civilians, was arrested, Senator Hamilton Nogueira demanded in the National 
Congress that Brazil break diplomatic relations with Poland in order to close 
the Polish Embassy, which he called the real nerve center of Communist 
activity in Brazil. It was even reported that some exchange of fire had 
occurred between attacking Communists and military post sentries in at least 
three Brazilian cities. 


An interesting development was the appearance, on the thirtieth anniver- 
sary of the founding of the Communist party in Brazil, of pamphlets announcing 
the founding of a Brazilian Revolutionary party with the slogan, "Brazil for 
the Brazilian proletariat." The "Titoist" movement manifesto was signed by 
José Maria Crispim, prominent Commnist reportedly ousted recently for refusing 
to agree that Brazilian Communists owed their first allegiance to Moscow. Both 
Crispim and Luis Carlos Prestes, leader of the Moscow Communists, are fugitives 
from the police, charged with subversive activity. 


In the face of bitter Communist opposition, the military aid pact begun 
last January was successfully concluded. Foreign Minister Neves da Fontoura 
said upon signing it, "This is not the moment to prepare for war, but to 
prevent it by adequate organization and the raising of impossible barriers to 
the threats of international Communism." The fourth pact to be signed under 
the provisions of the Mutual Security Act of 1951, it follows very closely the 
provisions of the pacts with Cuba and Ecuador, Basic points include exchange 
of U.S. arms, equipment, and technical skills, for access to raw materials and 
the promise of armed support if needed in defense of the hemisphere, Each 
party assumes responsibility for protecting all military secrets imvolved in 
such mutual exchange, but appropriate measures will be taken, consistent with 
security needs, to keep its citizens informed regarding measures taken under 
the program, The act becomes effective as soon as ratified by Brazil and 
remains in force until denounced by either party, with one year’s advance 
notice. 
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There was still no official statement regarding Argentine border disturb- 
ances which occurred last month (H.A.R., V: 2), but citizens of Xapecé are 
demanding that army troops be stationed in the hitherto unguarded area and 
that telegraph connections be established by postal authorities, The youth 
seized by Argentine authorities was said to have been released, with no 
satisfactory explanation as yet for his arrest, The situation at Uruguayana 
has grown more tense, Argentina has closed the international bridge at Paso 
de los Libres, to prevent the outflow of products to Uruguayana, which depends 
on the Argentine region across the river for its food supply. Citizens have 
appealed to the state and federal governments for relief. 


It is possible that lack of support from Congress on the government oil 
bill (H.A.R., V: 2) has been the cause of the resignation of Gustavo Capanema, 
majority leader in the House, and of new attempts on the part of the government 
to find means of forming additional party aliiances to strengthen its position 


in the legislature. 


The government outlined clearly its anti-inflation program this month, 
It consisted of a balanced budget; currency-issue control; control and direc- 
tion of credit by increasing the required reserves of private banks, provision 
for financing activities which increase the supply of consumer goods, and 
financial strengthening of export products; establishment of fixed prices on 
imports instead of ad valorem mark-ups; a license requirement for export of 
high-demand goods; and concentration on Brazil's transport system, If this 
year's record compares with last year's, at least the budget program will be 
successful, In 1951 a budget surplus of $154 million, arrived at by dint of 
improved income-tax collection and an extraordinarilyhigh national income, 
enabled the government to pay the deficit, also unusually large, of the 
preceding year, However, 226.3 million cruzeiros in new currency was issued, 
an amount about 60% as great as that issued in 1950, 


Some credit control measures have been enacted, and fixed prices rather 
than ad valorem on imports should help considerably in stopping profiteering 
such as that recently discovered by Internal Revenue Department investigators. 
Some importers’ books showed that mark-ups on goods had been on a basis of an 
exchange of 70 cruzeiros to the dollar, a price more than double the actual 
free exchange at its most unfavorable point, and nearly four times that of the 


official exchange. 


The question of food prices is being actively dealt with. It has been 
announced that whenever the price on any article becomes too high, import 
duties on that article will be lifted to allow foreign competition to drive 
the price down. The newly created COFAP, Federal Commission on Supply and 
Prices, which has the authority to purchase articles at legal prices and re- 
sell without profit, drove the price of fish down with the mere announcement 
that it would buy that article and re-sell it 15-25% cheaper than the market 
price. The market blossomed with fish which had been stored to await more 
inflated prices. In Rio it was announced that government-owned refrigerated 
trucks would sell 200 tons of meat in an effort to drive down the price of that 
article. Unfortunately, COFAP possesses only 24 stores, located in the state 
Capitals and major cities, making it impossible to do a thorough job and 
seriously impeding its effectiveness even in those cities. 


It is axiomatic that if farmers in the interior could move their products 
to market, food costs would drop and production would soar. Improvement, 
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expansion, and renovation of rail transportation are under way, but the 
urgency of the situation was underlined in a grim way this month. One of the 
worst train wrecks in history took 119 lives and injured 250, many critically, 
as wooden cars on a train vound for Juiz de Fora jumped track directly in 
front of a flying suburban on the Pavuna River bridge in the Rio suburbs, The 
condition of the tracks at this point is typical of Brazilian railroads, Rails 
have been carrying heavier trains than they were designed for over a period 

of years, and have become worn to the point where they are unsafe. The 
Central do Brasil railway on which the accident occurred had 1,442 derailments 
during 1950. Vargas has ordered immediate repair of 120 miles of track and 
has ordered 120 units of new rolling-stock for the railway, which, like nearly 
all Brazilian railroads, is government-owned. Incidentally, the Joint Brazil- 
U.S, Commission had previously recommended that all ties and rails over the 
1,000 kilometers of track between Rio, Sao Paulo, and Belo Horizonte be 
replaced, 


Extensive port and shipping improvements are also planned by the Vargas 
administration. As an immediate project, the Lloyd-Brasileiro government-owned 
shipping company plans to buy 116 new vessels ranging from 130-ton barges to 
8,500-ton freighters at a total cost of 1,2 billion cruzeiros ($60 million), 
Many of the ports of the country will be expanded. Shortage of port facilities, 
however, is not the reason for the constant shipping jam in the port of Rio 
de Janeiro, Shipping companies charge a sur tax of 25% for goods sent to Rio 
because of the long wait for docking space, sometimes as much as six weeks, 

The bottleneck is caused, not by inadequate port installations, which are among 
the best in the world, according to Robert Lee, vice-president of the Moore- 
McCormack lines, but by a shortage of warehousing space created by a law which 
allows goods to de stored for months at the harbor cheaper than they can be 
moved into the city for storage, 


The dollar deficit continued to increase this month, although not so 
rapidly as last. Chief causes were recent heavy buying of American goods, and 
an expenditure of $15 million monthly for U.S. wheat, only part of which could 
be covered by the recent $35 million World Bank loan (H.A.R., V: 2). Exchange 
lags of five to six months are causing some American exporters to consider 
rationing goods to Brazil, although others are shipping full licensed volume, 
counting on the favorable outlook for the exchange position at such time as 
the wheat problem is solved. 


The problem of profits remittance appears to be on the way to solution, 
The National Economic Council has drawn up a bill to guarantee remittance of 
profits on foreign investments according to three classifications. Special 
rating would be accorded capital employed in rehabilitating regions whose 
resources are exhausted or whose climate creates special problems for develop= 
ment. Such capital would be eligible to receive subsidies and tax exemptions 
under special egreements with the government. Favored classification would be 
given capital employed in production of goods in scarce supply, activities 
creating foreign exchange, and activities making a definite contribution to 
Brazil's economic development. Both special and favored capital could receive 
customs exemptions on equipment, income tax concessions in case of an inter- 
national income tax agreement, and exchange priority for remission of profits 
as high as 8%, Common capital would have remittance priority for only 4% of 
registered capital. The chief executive could modify or eliminate profit 
remittances according to the exchange situation, Reinvested profits of the 
first two categories could be added to the registered capital. According to 
John Abbink, chairman of the commission which produced the Abbink Report, 


Brazil informally proposed a similar treaty in 1948, but with a 12% maximm 
remittance guarantee and a U.S. obligation to assist with dollar loans when- 
ever the exchange situation should make it difficult to meet commitments, 
Unfortunately, Mr. Abbink pointed out, the United States turned down the 
proposal in 1948, largely on the grounds that it tended to discriminate 
against particular investors, 


The new law may help to solve Brazil's eternal problem of financing 
essential industrial improvements by restricting investments in less necessary 
enterprises. A new bill which Vargas has sent to Congress requiring insurance 
companies to invest their reserve capital in works of public interest should, 
if passed, bring appreciable amounts of new capital into industry. 


The Rio Doce Valley Company shipped 1,274,000 tons of 69,8% iron ore 
abroad in 1951, of which 80% went to the U.S. Production was only 711,000 
tons in 1950. Probably the richest known great iron deposit in the world, Rio 
Doce*s 70% ore can be used in place of scrap in the smelting process and is 
consequently a welcome acquisition for tne new seaboard steel industry of the 
United States. Shipments are expected to reach 1.5 million tons this year, 
and are limited only by the rail facilities of the Vit6éria-—Minas Railroad. 


The new Export-Import Bank loan to Volta Redonda (H,A.R., V: 1) was 
concluded this montn when the Brazilian government: signed the contract 
guaranteeing interest. Volta Redonda is one government-controlled enterprise 
which, after some years of precarious existence, has finally emerged as an 
economic asset. Dividends for the past three years have averaged 8% for 
common and 6% for preferred stock, the government being the largest stock- 
holder, The operation has been praised for its efficiency by many observers, 
including economists, State Department officials, and American businessmen, 


The General Tire Company plans to establish a $5 million tire factory in 
Brazil, which will produce 200,000 tires and tubes annually, to be financed 
by Brazilian capital. The plant is expected to be in production within a year. 


Brazilts crude rubber production last year increased 33% over 1950, to 
total 31,000 tons. Increased consumption by Brazil's new industries, however, 
Will probably make it necessary to import from Malaya again, judging on the 
basis of last year’s consumption. 


The Ministry of Agriculture reports the total value of Brazilian crops 
last year at 55.5 billion cruzeiros (about $3 billion). Value had increased 
by 4,6 billion cruzeiros, a rise cf about 8%, while tonnage went up about 1%. 
Coffee accounted for most of the increase in value, Parané increasing its 
production by over 66%. The port of Paranagu4 shipped 3,076,868 bags of coffee 
last year, establishing itself as the world's second coffee port, although 
still handling only 40% as mich as Santos. Cotton was second in value, gross- 
ing 8.2 billion cruzeiros compared with 17.3 billion for coffee. Corn, rice, 
manioc, sugar, and beans followed in that order, Other main cash crops were 
potatoes, wheat, cocoa, and bananas, land planted to crops last year totalled 
45 million acres, an increase of 185,000 over 1950, but insufficient in terms 
of population growth. Cacao production and harvesting were light this year 
because of the drought, and exports fell from 142,000 bags in January 1951 to 
83,000 bags in January of this year. Production of Brazil nuts was also down 


25% because of the drought. 
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THE HISPANIC AMERICAN BOOKSHELF 
by 
RH, 


THE LETTERS OF PRIVATE WHEELER, Edited and with a foreword by Captain 
B.H. Liddell Hart. Boston. Houghton Mifflin. 1952. Pp. 342. 


This delightful book consists of letters written during the Napoleonic wars 
by Private William Wheeler of the King's Own Yorkshire Light Infantry, and 
describing, in a frank and unsophisticated way, the Walcheren expedition, the 
Peninsular War, the Waterloo Campaign, and the Greek War of Independence, 
These letters were discovered a few years ago after resting in oblivion for 
over a hundred years, The Hispanist is interested primarily in the eye- 
witness account of Wellington's campaign from Lisbon through Salamanca and 
Vitoria to Bayonne, A sidetrip to Madrid shows the condition of the Spanish 
capital in 1812, Although only a private, Wheeler nad a great sense of 
propriety and cleanliness, and these letters show that his standards were not 
always met. Much that he saw in Portugal and Spain appeared to him filthy and 
benighted; the superabundance of friars distressed him, but with them, as with 
the other inhabitants of the Peninsula, Wheeler had excellent personal rela- 
tions, In his account, which appears to be scrupulously fair, the Napoleonic 
soldiers appear to be guilty of inmmerable atrocities. ‘here is probably no 


other book which brings to life so vividly the Peninsular campaign of the Duke 
of Wellington, 


Charles V. Aubrun. L*AMBRIQUE CENTRALE. Paris. Presses Universitaires de 
France, 1952. Pp. 128. 


This is volume 513 in the encyclopedic series "Que sais-je?" These works of 
synthesis are written by reputable specialists, and the volume on Central 
America is the work of Professor Charles Aubrun of the Institut d'Etudes 
Hispaniques of the University of Paris, It is full of interesting facts, 
although one may quarrel with some, as for example the statement that the two 
branches of the Pan American Highway in Mexico are completed, one leading from 
Louisiana and the other from California. Two of the Mexican highways are 
completed, both leading from Texas; the highway from California enters Mexico 
at Nogales, Arizona, and is still unfinished, One may also question an 
occasional interpretation. In general, however, this work is more intelligent 
than most books which appear on Latin America, It is more than a compendium of 
knowledge; it discusses certain crucial issues which in American scholarly 
works are mentioned with obvious timidity. Most books about Latin America are 
either "objective" concatenations of facts or literary pieces without much 
factual basis. This work is interpretation of the highest order, and it is to 
be hoped that more similar studies on Latin America will appear in the "Que 
sais-je series." 


George Pendle. URUGUAY, SOUTH AMERICA'S FIRST WELFARE STATE, London and 
New York. Royal Institute of International Affairs. 1952. Pp. 100. 


Following Butlandts Chile, this is the second in a series of monographs on 
Latin American republics published by the Royal Institute of International 
Affairs, Its hundred pages contain closely-packed information on the land and 
people; the evolution of modern Uruguay; the welfare state; finance, prodvic tion; 
foreign trade; arts, press, radio and sports; and finally foreign relations and 
party politics. The aim of the book is to give essential information, not to 
pass judgment. The bibliography is perhaps a little skimpy. There is, however, 


probably no other book in which so much information about Uruguay is contained 


jn so small a compass, The author taught English at the University of 
Asuncién, and is now a regular contributor to the Latin American Service of 


the B,B.C. 


William Cameron Townsend, LAZARO CARDENAS, MEXICAN DEMOCRAT, Ann Arbor, 
Michigan. George Wahr, 1952. Pp. 379. 


William Cameron Townsend, a native Californian, has spent most of his adult 
life among Indian tribes in Latin America, After work in Guatemala among the 
Cakchiquel Indians, he moved to Mexico in 1934 at the instance of Moisés S4enz 
and there undertook a literacy campaign among the Indians. In 1935, President 
Lazaro C4rdenas visited him in the village where he and his wife were working, 
and he was impressed by the contribution which they were making to Mexican 
democracy, This was the beginning of the long acquaintance out of which has 
come this biography. Inspired by friendship and admiration, this work is 
necessarily eulogistic in tone, and thereby loses somewhat in scholarly 
criticism, The author evidently shares the views of Frank Tannenbaum, who 
wrote the preface to this voluminous and refreshing account of a national hero, 
There are unfortunately no bibliography and no notes, but the index is fairly 
complete, This is a valuable contribution to the literature of the Mexican 


Revolution, 


Elizabeth du Gué Trapier., RIBERA. New York. Hispanic Society of America, 
1952. Pp. 306. 


This handsome and well-illustrated book is the first in English on José de 
Ribera, who was born in Spain in 1591, although most of his creative years were 
spent in Italy, where he was known as Lo Spagnoletto. He was a favorite of the 
Spanish viceroys of seventeenth-century Naples, and he never returned to his 
native J4tiva in Valencia, He is perhaps an Italian artist in the way that 

El Greco is a Spanish painter, and for this reason he is of rather secondary 
interest for the Hispanist. Moreover, this critic does not find him a very 
convincing painter. It is surprising that the realist Courbet should have said: 
"Ribera, Zurbardn, Vela4zquez above al others, I admire them." One would have 
thought that tne French painter would have preferred the realism of Goya, who 
is not mentioned. Most of Ribera's painting in religious is theme, but it is 
less convincing even than that of Murillo. His principal aim seems to have 
been to experiment with chiaroscuro techniques, and he was much under the 
influence of the Caravaggisti. He showed a strange interest in physical 
abnormalities, Whatever reservations we may have about Ribera the painter, this 
is a splendid monograph, and a monument of scholarship. There is not, in any 


language, a better guide to his works. 


Ba 
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